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dry citizens of Ohio, praying that Texas may not 


they to pay the money? Were they to effect a 
joan on the accruing revenue laws, or to rely upon 
ihe southwestern banks to pay up the money depo- 
sited with them? Was this a proper state to place 
the finances of the country in? If it should turn 
out that the Secretary of the Treasury had given 
them wrong information on the state of the 
finances, and if it should turn out that the Trea- 
sury was in a sounder condition than he repre- 
sented, the responsibility would rest upon him, and 
not upon that House in passing this bill. 

Mr. CAMBRELENG explained, in reference to 
the disbursing officers, that though there might ap- 
pear on the books to be a balance due from one of 
them of a million, yet that, in fact, there might not 
be in his possession at the time five thousand dol- 
lars; for the reason, as was understood, that they 
were debited with the whole amount of the drafts 
or warrants as soon as they were drawn. 

Mr. BELL insisted that there were four millions 
anda half in August in the deposite banks not paid 
away by these same gentlemen. 

Mr. GARLAND concluded, by saying that, be- 
fore he acted on that subject, it would be his duty 
to ascertain precisely, as nearly as he could, the 
exact state of things; at present, he had nothing 
else to guide him but the authority of the 
Secretary of the Treasury.and on that he should 
vote for the bill under consideration. Mr. G. how- 
ever, did not admit all the grounds to be true. He 
did not admit that there was such an amount of 
unavailable funds as had been represented and 
contended for there. This he should be able to 
prove, trom the report itself. But, though not 
unavailable, yet the Secretary says it cannot be 
come at in time, and for that reason Mr. G. should 
vote for this bill. It was the Government’s money, 
and the Government wanting it, he should vote for 
its being withheld from the States. 

Mr. BIDDLE opposed the bill at some 'ength, 
on the ground that the report of the Secretary of 
the Treasury had not furnished sufficient data to 
warrant its passage. Moreover, if the exigency 
was of so pressing a character that the money could 
not be paid, the Secretary could give the States the 
same answer he did in July, viz: either keep back the 
payment, fora time, on that ground, or tender them 
in payment the notes of the deposite banks. Again, 
Mr. B. objected to the bill, because it changed the 
nature er character of the claim; and became, in- 
stead of a c!aim upon the surplus fund now inexis- 
tence,a claim at large upon the Federal Govern- 
ment, or the people, which would have to be paid 
in specie. 

On motion of Mr. LOOMIS of Ohio the commit- 
tee then rose and reported; and then, 

On motion of Mr. GLASCOCK, 

The House adjourned. 


The following additional standing committees 
were appointed by the Chair under the new rules 
and orders of the House: 


On Public Buildings. 
Messrs. TOWNS, 
YELL, 
EVERETT, 
McCLURE. 


On Patents. 
Messrs. LOOMIS, 
CHEATHAM, 
CRARY, 
HAWES, 
HALSTEAD. 


IN SENATE. 
Tuorspay, Sept. 21, 1837. 

Mr. McKEAN presented a memorial from sun- 
dry citizens of the city and county of Philadelphia, 
remonstrating against the admission of Texas; 
which was laid on the table. 

Mr, MORRIS presented a memorial frem sun- 





be received into the United States; which was or- 
dered to be laid on the table. 

Mr. LYON also presented a memorial to the 
same effect; which was laid on the table. 

Mr. HUBBARD presented two P ‘LITLONS; one 
from Amasa Brown, the other from Abigail 
Sprague, praying pensions; which were laid on the 
table. 

Mr. WRIGHT, from the Committee on Finance, 
reported a bill making appropriations for the sup- 
pression of Indian hostilities for the year 1837; 
which was read a first time, and ordered to a second 
reading. 

(This bill makes a provision of one million six 
hundred thousand dollars. In connection with this 
bill, Mr. Wricar submitted a letter from the Secre- 
tary of War.] 

Mr. WRIGHT, from the Committee on Finance, 
reported on the several petitions pgeferred from the 
Chamber of Commerce ans; from the 
city of St. Louis, in Mi the citizens of 


Carroll county, in Mis d@the citizens of 
Schuyler county, in Tin e report concluded 
with the following resolution: 

Resolved, That the prayer of the petitioners ought 
not to be granted. 

Mr. HUBBARD presented a resolution from the 
House of Representativessand General Court of 
New Hampshire, instrueting the Senators, and re- 
questing their Representatives, to oppose any and 
every proposition to charter a Bank of the United 
States. 

The bill imposing additional duties en certain 
officers as depositories in certain cases being taken 
up in the Committee of the Whole, the question be- 
ing on Mr. Calhoun’s amendment— 

Mr. SMITH of Indiana rose and addressed the 
Senate in a speech occupying two hours. On this 
question Mr. S gave his reasons for voting against 
the postponement of the fourth instalment to the 
States. The States, he said, had in several cases 
entered into contracts on the faith of the receipt of 
this money, and had in some instances actually 
made advances on those contracts, which would be 
forfeited to the great injury and loss of these States. 
Although the understanding between the General 
Government and the States could not be considered 
exactly in the |'ght of a contract, vet it was very 

ike One in its natnre, and he so viewed it 

The aifairs of the country, he was aware, were 
brought to an alarming crisis, aod required caution 
and the utmost deliberation. The attempt now 
made to strike the banks with a ruthless and iron 
hand, could not fail to re-act upon the people, and 
beget consequences still more fatal than those we 
were now laboring under. Why was it proposed 
to separate the Government froin the people, by 
having separate and distinct currencies?’ The mo- 
ment such a measure was effected, the minds of 
the people would be alienated—there would no 
longer be an affinity between them. One common 
interest should pervade both; they are embarked 
on board the same vessel; and every individual, be 
he poor or rich, was more or less interested in her 
prosperous voyage. 

This idea of divorcing the Government from the 
banks, he contended, was an afterthought. He was 
prepared to show it was not the opinion of Ex-Pre- 
sident Jackson, nor of Mr. Van Buren when he 
was canvassing for the high office that he now fills. 
{Here Mr. S. read extracts from the Message and 
documents.] We were then told that these banks 
were entirely adequate to all the purposes ef the 
General Government; that they could regulate the 
exchanges of the country, and perform all the offices 
the Bank of the United States had done, safer and 
better, and now we areasked to divorce them. He had 
been told it was a contest between the aristocracy 
of wealth on one side, and the democracy of num- 
bers on the other; for his part he did not know 
where this aristocracy was—there might be such a 
thing; but he thanked heaven he had never seen 
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it. They knew no distinction in the West, where 
he was from, no difference, save in virtuous or 
vicious actions. He protested against that spirit 


| of uncharitableness which would array one class 


against another. We could never advance the 
interests of the nation by inducing one portion 
of the people to envy another—all should stand on 
the broad platform of equality. 

Various indeed were the opinions of gentlemen 


| as to the causes of the distress in which we are in- 


volved. Some tell us it is owing to our having 
become speculators, consumers, not producers— 
others again blame the excessive issues of the 
banks; while others trace it to the tariff—all he 
knew was that a fearful anxiety pervaded the mind 
in relation to it. He could not, like the gentleman 
from South Carolina. (Mr. Calhcain) enter 
into a metaphysical discussion of the subject, 
but having mixed much with the peeple fo. the last 
eight years, he could take a common sense view 
of the matter, such as he derived from the persoas 
in the West, with whom he had commingled, and 
he would add, that although these causes might 
have operated in part, yet he felt constrained to say, 
that the great primary cause was the destruction 
of the national bank, and the removal of the public 
deposites. Previous to those acts by the Executive,we 
had none of the ills to which we have since been sub- 
ject—public confidence was every where unimpaired 
until that evil hour when the public funds were re- 
moved from the vaults of the national bank. Then it 
was that banks sprung up over the whole country. 
We had placed the public deposites in their keep- 
ing, thus enabling them to expand their issues to 
loan the money to those citizens who wanted it for 
commercial and other purposes, and now we cailed 
for a separation from all banks. Sir (said Me. 8.) 
you are not entitled to a divorce upon principles of 
common law and justice. 

Added to all this was the Specie circular: the 
moment people saw that you recetved nothing for 
the public land but gold and silver, that very mo- 
ment distrust seized upon the public mind; it was 
like the fire in the great western prairies, nothing 
could stop it; every man became suspicious, and he 
who had a dollar in paper, drew out the specie and 
and hoarded it up. 

This cireular was the means of drawing the spe- 
cie from the East to the West, where it was not 
wanted, and where it performed no other office than 
being hoarded. Such a measure of itself could not 
fai! to destroy every bank in the country. Confi- 
dence, that could alone sustain moneyed institu- 
tions, was annihilated, and distrust universally cre- 
ated. Hewould notcharge improper motives upon 
the authors of these evils; he believed they might 
have acted from patriotic motives; but he felt him- 
self bound to state the consequences that had arfsen 
from them. 

The measures now contemplated by the admin- 
istration, would draw all the specie from the West, 
and place it at the disposal of the Executive,where, 
with the army and navy, and whole hosts of visiters 
and examiners, he would soon have the means of 
becoming’ irresponsible to the people. Are we, 
could we,be prepared for the dreadful consequences 
that would ensue from following out this phantom? 
Suppose the specie made the only currency; what 
would be the effect on those persons in debt? Their 
property would be sacrificed for nothing, and one 
wide scene of deso.ation and ruin pervade the 
whole country. 

Mr. STRANGE addressed the Senate in a long 
and able speech. He remarked that it had been 
the custom to ascribe the present difficulties of the 
country to the Government having tampered with 
the currency. He would answer that charge before 
he should conclude what he had to say on the sub- 
ject under consideration. With regard to the ex- 
isting commercial distress, and the other inconve- 
niences which were complained of, they were not 
confined to this country alone. Any man who 
should cast his eye across the Atlantic, could not 
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fail ‘o peveeive that distress was as great, or 
neariv so, in many countries of a commercial 
character. ‘The present condition of the Union, 
some had ascribed to measures of the Govern- 
ment, aud they had done so with a proper sense of 
propriety and dignity due to themselves as well as 
the Government. They had endeavored to show 
their injurious effect on the affairs of the country. 
Now, that was a perfectly fair and legitimate mode 
of proceeding. It was right that the measures of 
the Government should be fairly and dispassion- 


- ately examined, and if they had been injurious,they 


should be so prononnced.* But, so far from concur- 
ring in opinion that they had been productive of 
the present catastrophe, if it could be so called, he 
believed that the measures had tended rather to re- 
lieve the force and weight of the blow which might 
have been eapected by those who watched the com- 
mercial proceedings of the country. He belheved 
that the operation of the Specie circular wa» more 
jimited than was generally supposed, and that its 
effect had been beneficial; for it had prepared us 
for what was a most unexpected catastrophe 
to some, though every thinking maa must have 
seen that it would occur. While he said that 
the measures of the Government had not been 
injurious, he did not mean to claim for it perfection. 
He was free to admit, that some of them, co-ope- 
rating with other causes, had somewhat affected 
the welfare of the country. They had done a 
great deal of good, and probably had done some 
hirm. One of the measures which had been de- 


nounced, was that for regulating the standard of 


gold and silvercoin. At the period it was passed, 
it was considered to be salutary and beneficial. It 
was not particularly an administration measure; 
it was supported by many opposed to the admi- 
nistration. The result of it, however, had been 
somewhat different from what was expected. He 
believed it had disturbed the commercial equili- 
brium of the world. It had he thought alarmed 
the Bank of England, and induced that institution 
to adopt a course of measures which had seriously 
affected the commercial interests of this country, 

With regard to tke distribution act, he 
believed that that act had had an injurious 
effect. Now, that was not an administration mea- 
sure, nor of any particular party. It passed 
almost by the acclamation of both parties. His 
opinion was, that this had greatly contributed to 
derange the currency. He did not think that gen- 
tlemen had probed the matter to the bottom 
—had not looked at the real causes of the pre- 
sent distress. A departure from the Constitntion 
had produced it. Supposing that there had been 
no tariff adopted, and no national bank established, 
we knew not what might have been our situation. 
Perhaps none of the difhculties now complained of 
would have existed. They might all be traced to 
these causes, directly or indirectly. He believed 
them to have thus originated. 

Mr. S. after enumerating the various causes 
which have been said by gentlemen on the other 
side to have produced the distress, observed that he 
was very happy to see some very cheering points in 
the present crisis, as to the course which the Execu- 
tive had marked ont. He trusted that both Houses 
of Congress would be ready to co-operate with 
him. 

With respect to the relief of the country, we had 
been told by some gentlemen, that no relief was 


proposed in the Message. Relief was proposed for | 
an exhausted Treasury, which was one of the evils | 
compiained of; and incidentally some relief was also 


proposed for the commercial distress of the coun- 
try. 


chants, by extending the time for the payment of 


duty bonds? And so, because relief was not to be | 


afforded to an unlawful extent, it was said that no 
relief was to be afforded. He contended that great 
relief would be given by the measures adopted. It 
had been-strongly intemated that a Bank of the 
United States would efford relief to the country; 
but no direct proposition had been introdnced here 
jn response to it. He expressed his opinion that it 


He presumed that it would not be denied by | 
any gentleman on that floor, that the emission of | 
ten millions of Treasury notes weuld afford to the |; 
circulating medium of the country additional vigor. | 
Was it not proposed to give indulgence to the mer- | 
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| was unconstitutional to establish a Bank of the 


| United States. 


He believed, too, that it had cun- 
tributed to produce the present distress. Mr. S. 


| paid a high compliment to the Senator from South 
| Carolina, (Mr. Calhoun) for the high stand he had 
' taken in opposition to the United States Bank, in 

the speech he delivered a few days ago. He 


adveried to Mr. Rives’s seheme, and condemned it. 
He maintained that the State banks had completely 
failed in answering the purposes expected from them. 
They had virtually failed, not being able to pay 
specie, and had placed the Government in its pre- 
sent awkward predicament. The merchants would 
not be placed in the humiliating condition they 
were, if the banks had met their engagements 
as they ought to have done. He was astonished 
that any gentleman should say that the experiment 
had not failed. The gentleman from Virginia 
(Mr. Rives) had said all that was wanted was a 
restoration of confidence in the banks. He (Mr. 
Strange) had certainly no confidence in them. 
Would it not be a falsehood on record to say that 
the people ought to have confidence in the banks, 
when we ourselves had not confidence in them? 

Mr. S. spoke of a bankrupt law, and maintained 
that such a law must be general in its operation, 
and could not & e applicable only to banks. 
The General G ment would not have the 
power to enforce the States. It would, 
then, be perfect ma topuf the funds of the 
Government where they ¢ not he had when 
wanted by it. 

In regard to the Sub-Treasury scheme, public 
opinion had not yet been tried on the question, 
and he was willing to abide by the verdict of the 
people, whatever it might be, 

But as far as he was able to judge, a priori, what 
that opinion would be, he thought it would be in 
favor of it. Was it unconstitutional? No man 
pretended that itwas. Was it expedient? That was 
the question. None of the objections which applied 
to a Bank of the United States, would apply to it. 
But we were told that it was a new experiment, 
and doubtless the word experiment would be 
vrung in our ears until we had the earache. Were 

re to be frightened from our propriety by the word? 
{ was an experiment so far as this Government 
was concerned, but not as regarded the world. 
Every body would admit that it was not liable to 
be a total failure like banks. Nor was it liable to 
the numerous objections against the deposite banks. 

Mr. S. next answered the arguments urged 
against the scheme on the ground of the Executive 
patronage which would necessarily be attached to 
it. He insisted that it would not be either great or 
dangerous—that no apprehension need be enter- 
tained on that score. He referred to the question of 
the currency, and expressed his sentiments to be like 
those set forth in the Message. He observed that so 
far from the banks being against the Sub-Treasury 
scheme, they ought to favor it, because it would 
be the means of making specie more plentiful than 
heretofore. After some further remarks on varions 
subjects bearing upon the scheme, he concluded by 
declaring himself the decided advocate and sup- 
porter of it. 

On motion of Mr. TALLMADGE, the Senate 
adjourned. 

HOUSE OF REPRESENTATIVES, 
Trurspay, September 21, 1837. 

Petitions and memorials were presented by 

Mr. EWING of Indiana. 

{[Mr. Ewina presented the memorial of sundry 
persons praying for the establishment of a specie- 
paying Bank of the United States, and asked the 
leave of the House to address that body on the 
subject of the memorial; but objection being made, 
the memorial was referred to the Committee of 
Ways and Means, and ordered to be printed.] 

Mr. GLASCOCK of Georgia. 

[Mr. Giascock presented the petition of Joshua 
Pharaoh, of Richmond county, Georgia, praying 
an increase of his pension. ] 

Mr. HOWARD of Maryland. 

[Mr. Howarp said that he presented the peti- 


| tions of the executors of Joseph Mussi deceased, 


and of the legal representatives of Joseph Borden 
deceased, together with those of 956 petitioners now 


on file in the House, praying that compensation 
may be awarded to them for property taken for 
the service of the United States in the year 1800 
The mere'mention of the far distant date at which 
these claims ongra would, in a great measure 
explain to the House his reasons for presenting 
these petitions at this time, when, under the rule of 
the House, no reference of them could be made to 
acommittee. He understood that it was the inten. 
tion of these claimants to press the examination 
of their claims upon the committee, who might be 
charged with their investigation; and if such inyes. 
gation should result in the report of a bill, then 
to press upon the House the consideration of that 
bill at some period of the approaching winter. 
They had desired their petitions therefore to be 
brought thus early before the notice of House, in 
the hope that some portion of the leisure which the 
members now had, might be bestowed upon 
an inguiry into claims which were closely 
connected with an interesting portion of the 
history of the country. At the last session of 
Congress, 1t would be remembered that he had re. 
ported a list of the claimants, which had been 
printed by order of the House, that it might be seen 
who these numerous claimants were, and in what 
States they lived. 

The petitioners state, that prior to the year 1800 
their property had been seized upon the high seas 
by French cruisers, and their vessels and cargoes 
condemned, in violation both of national law and 
express treaty. After much negotiation between 
the United States and France upon the subject of 
these repeated and intolerable outrages, the Go- 
vernment of France expressed a_ willingness to 
make compensation, and would have done so, but 
for a measure of public policy on the part of the 
United States, arising from this circumstance. In 
1778, a treaty of alliance, offensive and defensive, 
was formed between France and the United States, in 
which they had reciprocally guarantied to each other 
the integrity of their possessions, and a treaty of com- 
merce was subsequently made, by which great 
privileges were secured to France. These stipula- 
tions, which were merely nominal when the trea- 
ties were formed, proved very onerous when the 
commerce of the United States became extensive, 
and when a demand was made that the guaranty 
should be fulfilled by preserving to France her 
West India islands. The United States insisted upon 
being exonerated from these very troublesome stip- 
ulations, and France, with equal pertinacity, in- 
sisted upon their immediate fulfilment. To escape 
from these embarrassing articles in the treaties, the 
United States released France from the obligation 
of making compensation to the petitioners, and 
France, on her part, consented to abandon the im- 
portant rights which she held under the old treaties, 
and which were otherwise indestructible. The re- 
sult was, that the petitioners lost their property 
which France had expressed her willingness to pay 
for, and the Government of the United States 
made this property the equivalent for obtaining 
great national advantages. Against this use of 
their property the petitioners never remonstrated ; 
but against its being taken for the public use with- 
out compensation, they have complained from that 
day to this.] 

Messrs. RUSSELL and PRENTISS of New 
York. 

Mr. POTTS of Pennsylvania. 

Mr. HALSTEAD of New Jersey. 

Mr. HALL of Vermont. 

Mr. TILLINGHAST of Rhode Island. f 

Messrs. ADAMS, LINCOLN, and BORDEN of 
Massachusetts. 

Mr. WILLIAMS of New Hampshire. 

Mr. SMITH of Maine. 

Mr. THOMAS, chairman of the Committee on 
the Judiciary, stated for the information of the 
House, that the Committee on the Judiciary had 
adopted a resolution, that it is inexpedient to re- 
port a bankrupt law at the special session of Con- 

ress. 


INQUIRY IN RELATION TO THE FLORIDA WAR. 

The House then proceeded to the unfinished bu- 
siness of the morning hour, which was the conside- 
ration of the following resolution, submitted by Mr. 
Wise on the 19th instant: 


Resolved, That a select committee be appointed 
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py ballot to inquire into the cause of the Florida 
war, and into the causes of the extraordinary de- 
jays and failures, and the enormous expenditures 
which have attended the prosecution of that war, 
and into the manner of its conduct, and the facts of 
its history generally; that the said committee have 

wer to send for persons and papers; and that it 

ave power to sit in the recess; and that it make 

report to the next session of Congress. 

The CHAIR stated the question pending to be 
the motion submitted on yesterday by the gentle- 
man from Massachusetts, (Mr. Cushing,) to strike 
out the words ‘by ballot.” 

Mr. CUSHING, however, rose, and stated that 
he had on yesterday suggested this amendment to 
ihe gentleman from Virginia, but that he had not 
made the motion to strike out. The journal was 
corrected accordingly. 

Mr. GLASCOCK then rose and stated that he 
did not desire to take up the time of the House at 
the present session, which was called for another 
purpose, in discussing this resolution, as there would 
bea ime hereafter more appropriate for doing so. 
Mr. G. then moved to amend the resolution by 
striking out all after the word “ Resolved,” and in- 
serting the following: 

“That a select committee be appointed to inquire 
into the causes of the Florida war, and the causes 
of the extraordinary delays and failures, and the 
expenditures which have attended the prosecution 
of the same, and all the facts connected with its 
history generally; and that said committee have 
power to send for persons and papers.” 

Mr. HOWARD of Maryland moved to amend 
the amendment, by striking out “ a select commit- 
tee,” and insert “ the Committee on Military Af- 
fairs be instructed; the effect of which would 
merely be to transfer the duty of investigation from 
aselect to a standing committee of the House. 
Mr. H. said that his opinion had been more than 
once expressed; that, as a general rule, it was pro- 
per to refer all matters which might come before 
them to some standing committee, whenever the 

subject was within the range of the duty which the 
rules of the House enjoined upon that committee 
to perform. During the last Congress he had 
moved to reconsider a vote by which a select com- 
mittee had been ordered, for the purpose of refer- 
ring the subject to one of the standing committees, 
and the House had concurred with him in opinion. 
Whenever no appropriate standing committee 
could be found, he admitted that it was correct to 
raise a special one, and if this were such a case, he 
would not now object to the adoption of this course 
of proceeding. Put so far was this from being 
true, that if the House were to direct a special com- 
mittee to be appointed, its duties would actually con- 
flict with those of the Committee on Military Affairs, 
as he would presently show. What reason could be 
given, he asked, why there should be a select com- 
mittee? Would the effect of such a measure be to 
impose duties upon members of this House who 
were not charged already with the execution of 
others? By no means. The members of a select 
committee were generally, if not necessarily, taken 
from other committees, and thus they were compelled 
either to discharge a double and burthensome duty, 
or to abstract a portion of their attention from sub- 
jects which were important enough to occupy their 
whole time. During the last winter, the commit- 
tee of which he had the honor of being a member, 
had been compelled twice to send for one of their 
associates, who was attending to the duties of one 
of the select committees, and, if his memory did 
not deceive him, one of the subjects upon which 
they were equally divided, was thus prevented from 
being brought before the House at all. Other com- 
mittees, he presumed, had experienced similar in- 
convenience from the same cause. 

But, in addition to this, one of the rules of the 
House would show the propriety of confiding this 
investigation to the Committee on Military Affairs, 
as must be manifest upon reading it. 

The 72d rule was as follows: 

“It shall be the duty of the Committee on Mili- 
tary Affairs to take into consideration all subjects 
relating to the military establishment and public de- 
fence, which may be referred to them by the House, 
and to report their opinion thereupon; and alse to 
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report, from time to time, such measures as may contri- 
bute to economy and accountability in the said esta- 
blish eo 

It is made their duty, by this rule, to report such 
measures aS May contribute to economy and ac- 
countability, without waiting to have the conside- 
ration of these topics especially referred to them by 
the House. Did gentlemen then wish to discharge 
that committee entirely, or to permit them to look 
into the best mode of promoting economy except as 
to that part of the army in Florida, and thus have 
two committees employed upon the same subjects, 
except that one would be occupied with a part of 
the army, and the other committee with the resi- 
due? What confusion must arise from such a pro- 
ceeding! The resolution before the House pro- 
posed to inquire into the causes of the delay and ex- 
penditure of the Florida war, and both these duties 
were specifically provided for by the rule which he 
had read. 

But there was another point in the case. If ‘the 
proposed investigation should be made by a select 
committee, how could the House act upon the re- 
port, so as to remedy whatever evils there might 
be, except by referring the report to the Committee 
en Military Affairs, to frame the necessary bills? 
The resolution proposed merely a barren inquiry, 
unproductive of an etical results. If it should 
be contended that Special committee might 
report bills also, then the proposition amounted to 
superseding the standing committee entirely, by 
vesting another one with all their duties; because 
such bills could only be prepared after an intimate 
knowledge of the condition of the whole army. 

Mr. H. said that he had read the proceedings of 
the Court which sat at Frederick, and the corre- 
spondence between the late Secretary of War and 
General Clinch, as well as all other papers within 
his reach, calculated to throw light upon the con- 
duct of the Florida war. He dissented entirely 
from the opinion expressed by the gentleman from 
Massachusetts, (Mr. Cushing) that it was a dis- 
grace to the country, nor could he undersiand the 
metaphysical distinction, that the arms of the 
country were disgraced, and the officers not. He 
thought that the causes of failure would be found 
to resolve themselves into two, viz: the extraordi- 
nary physical condition of Florida, as it had been 
correctly described by the gentleman from Georgia, 
(Mr. Holsey) and the great distance of the direc- 
ting power from the theatre of war. In all cam- 
paigns, of all nations, failure was almost inevita- 
ble, where the head that planned was hundreds of 
miles distant from the 2rm that executed those 
plans. The army in Florida had performed their 
arduous duty in a manner which was highly credi- 
table to them, and he thought no disgrace had at- 
tached to any quarter. Puthe was entirely willing 
that the fullest and freest investigation should be 
made, and nothing was further from his purpose 
than to screen any officer, civil or military, if he 
should be found deserving of censure. He trusted 
that any committee to which it might he the plea- 
sure of the House to send the investigation, would 
pursue it rigorously and impartially, with no other 
view than to do justice, whomscever it might 
affect. 

Mr. MUHLENBERG said: when this resolution 
was unde: discussion yesterday, some remarks 
were made by the gentleman from Virginia on my 
left, (Mr. Wise, ) which he regretted to hear, because 
he thought they were in bad taste, and reflected but 
little credit either upon the head or the heart of that 
gentleman. 

The attack made upon an absent gentleman, 
unable to defend himself, was certainly, to say the 
least of it, neither just nor generous. It reflects no 
credit upon any man to insult a fallen foe, or to 
strike and dirk him when unable to resist. In this 
light I must view the attack made upon the absent 
gentleman from Rhode Island. If that gentleman 
had been present, there would be no cause for 
complaint, for he is amply competent to defend and 
take care of himself. He would have given the 
gentleman from Virginia a Rowland for his Oliver; 
measure for measure, in every species of attack. 

But, sir, I have not risen to reproach the gentle- 
man from Virginia. The goodness of heart with 


which I know that gentleman to be largely endowed, 
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has, no doubt before now, induced him to regret 
the hasty and uncalled-for remarks made yester- 
day. Thave risen to correct some misapprehension 
into which he has fallen. He stated that the clerk 
of the Committee of Investigation alluded to, had 
feigned sickness, in order to gain time for drawing 
up areport. Sir, the clerk was taken ill shortly 
after the committee had been organized, and before 
it had made much progress in its labors; long before 
a report was thought of, as no one could then say 
what would be the result of the investigations going 
on. The testimony of the attending physician, and 
the evident marks of disease remaining after that 
person’s return to the committee, might have satis- 
fied the gentleman from Virginia that the disease 
was real, and not feigned. At all events, it could 
not have been feigned for the purpose stated, 
because there were at that time no materials for a 
report. 

When the proper time for making a repert had 
arrived, the majority of the committee directed Mr. 
Pearce, being the first named of the majority on 
that committee, to draw up a report for their consi- 
deration; and I believe each member of that majo- 
rity furnished him with his own peculiar views on 
the subject. I know positively that this was done 
by myself and some others. The gentleman from 
Virginia pressed so much and so incessantly for a 
report from the majority, that it was submitted to 
the whole committee before the majority had had 
an opportunity of hearing it read, and passing an 
opinion thereon. When read in committee, I am 
free to confess I heard it with no little surprise and 
regret. I immediately, with a majority of the 
friends of the administration on the committee, 
protested against its adoption, and insisted upon its 
being amended. It was accordingly returned to 
Mr. Pearce, to be so changed as to meet the views 
then expressed. When again presented to the 
committee, it met with the approbation of the ma- 
jority, and no complaints were heard from the 
minority. 

Does the gentleman from Virginia recollect that 
his own report met with a fate similar to that of the 
majority; that all his colleagues ef the minority 
refused to sign it? 

As to the bitter experience of which the gentle- 
man from Virginia complains of having had on 
the stocked committees of investigation, as he is 
pleased to call them, I have but little to say. This 
I will, however, say: that I never before heard him 
complain of the conduct of that committee, of 
which he was the chairman; certainly such com- 
plaints were never uttered during its sittings. When 
the committee was about to close its labors, a vote 
of thanks to the chairman was unanimously passed; 
and the tear which stood in his eye when he made 
his acknowledgments, and the apparent good feel- 
ings with which the committee finally separated, 
would seem to tell a different tale. 

I regret, that before the gentleman of Virginia 
had yesterday concludec his remarks, the orders 
of the day were called, and that I was thus pre- 
vented from making this statement immediately. 
It would not have been made, if, as a member of 
the committee spoken of, I had not been called 
upon for it. 

Mr. WISE said be was happy, extremely happy, 
that the gentleman from Pennsylvania had had 
time to sleep after the remarks he had heard on 
yesterday, and prepare himse!f with proper werds 
for the occasion. He was glad that the gentleman 
was n0t called upon on yesterday, when he was 
unprepared to meet the statement which he 
(Mr. W.) had made. But did the gentleman con- 
tradict the statement he had made on yesterday, in 
the important particular in relation to the clerk of 
that committee writing the report? He inquired of 
the gentleman from Pennsylvania whether he put 
pen on paper in writing that report? The gentie- 
man may have furnished Dutee J. Pearce with 
notes, but Pearce turned them over to Mallett, and 
Hallett wrote the report. 

Mr.. MUHLENBERG said that this was a maf- 
ter between the gentleman frum Virginia and Mr. 
Pearce. He (Mr. M.) presumed that Mr. Pearce 
wrote the report. 

Mr. WISE. The gentleman presumed that 
Pearce wrote the report, Now, he repeated what 
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he said on yesterday, and called upon the gentle- 
mar fr: Massachusetts (Governor Lincoln) to 
say whether Dutee J. Pearce lad not admitted in 
presence of Colonel Campbell and himself that 
Hallit had drawn up the report, and that the 
notes were furnished bim by Abijah Mann and 
Mr. Pearce himself? 

Mr. LINCOLN stated that Mr. Pearce had ad- 
mitted, in a personal conversation, that he was not 
the author of the report; and more than this, that, 
upon reflection, he disapproved of its language. 
He would state further, that he believed whatever 
had occurred of an unpleasant character in that 
committee, was in consequence of the action of 
that agent, in connection with some persons not on 
the committee. He was bound, however, in can- 
dor, to say: that when the majority of the committee 
ascertained the Janguage in which that report was 
drawn up, it was as severely reprobated by them 
as by the members of the minority. 

Mr. WISE hoped thatthe statement which he 
had made was so fully corroborated, as to make it 
perfectly satisfactory to every gentleman who heard 
him. He would leave itto the House, to every 
gentleman in the House, and to every person in the 
country, Whether he was to be reproved for telling 
atruth, for stating that which qust be looked upon 
by every person as true, and which was not denied 
by the gentleman from Pennsylvania himself; and 
he had stated this trath upon the authority of Du- 
tee J. Pearce himself. If it was offensive to the 
character of Dutee J. Pearce, he himself was the 
author of it. He (Pearce) was the authority he 
had for stating that Hallett, the clerk of the com- 
mittee, wrote the report of the majority. He beg- 
ged leave to say to the gentleman from Pennsylva- 
nia, that he entertained the highest respect for his 
heart. He had the greatest respect for the gentle- 


man’s good heart; but he must say to him that if 
ever he was put upon another committee of inves- 
tigation, and did not discharge his duties on that 
committee somewhat diflerently, and a little better, 
than he did last winter, and take particular care that 
the report he is called upon to sign is his own, or 
that it contains his sentiments, he could not enter- 


tain any very great respect for his head. 

[Mr. MunLenpsre presented his respects to the 
gentleman for his good opinion.] 

Mr. W. knew thatthe clerk of the committee 
had a spell of sickness, and that Doctor Sewall 
attended him. He knew it from his pallid counte- 
nance, when he returned to the committee room, 
and from the fever blisters on his lips; but this was 
at a time when the committee were not prepared to 
make any report, and when he could not be engaged 
in writing it, as there was no materials furnished 
for proceeding in that business. But some time 
afterwards he was again absent for several days—a 
week, perhaps, when he was not confined by actua! 
sickness, as he believed. A portion of the time 
members of the committee performed the duties; 
and at length a member of the majority introduced 
a resolution toemploy an assistant clerk; and an 
assistant was employed, who did all the duties, and 
received but four dollars a day, while the other, 
who was absent, received eight dollars a day. 
Mr. W. then went into a_ detailed account 
of the occurrence in the committee room at the 
time the report of the majority was brought in. Near 
the close of the session of Congress he gave notice 
to the committee that he should expect a report to 
be prepared in the course of some few days, and a 
day was appointed for the labors of the committee 
to cease. On the Monday previous to the adjourn- 
ment of Congress, he inquired if the report of the 
majority was ready. He was answered no. On 
Tuesday he again made the inquiry, and received 
the same answer, but on Wednesday the report 
camein. A member of the majority (Mr. Mann 
of New York) commenced reading it, when Col. 
Campbell inquited if it could be amended. He 
(Mr. W.) considered that it was subject to amend- 
ment. A discussion arose upon the question wheth- 
erany portion could be stricken out, and after 
some time spent in discussion, the majority 
determined that they would read it through, and 
mark the objectionable passages, and then take up 
the question whether it was in order to strike any 
poftion of itout. Col, Campell then took pen in 
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hand, while Abijah Mann read the report, and took 
notes of the offensive party until he filled nearly 
half a page when they came to a whole paragraph, 
which was of the most offensive character. Mr. 
Campbell said “ draw a line round that, mark it, 
expunge it,” and he immediately rose from his 
seat, and slapped his hand on the table, and uttered 
an oath which occasioned him (Mr. W.) to call 
him to order. The Colonel then said to Mr. 
Mann: “Sir, I warn you that the man who dares 
to present that report to the House, filled as it is 
with falsehoods and lies, I will hold responsible to 
me personally; and if he don’t hold himself respon- 
sible, I will chastise him.” He then locked the 
door of the committee room, put the key in his 
pocket, and swore that not an individual should 
leave that room until those infamous falsehoods 
were expunged. 

He would do the gentleman from Pennsylvania 
the justice to say, that when the report was read he 
rosé and saidto Mr. Pearce that he did not believe 
the report to be the truth, but that it was filled with 
falsehood. The minority of the committee then re- 
tired—the majority having determined to strike out 
the offensive parts—leaving them to pursue their 
labor of expunging those portions, and then 
Hallett had the insolence to complain that they had 
struck out the only parts ave it point. He 
would, however, do the ju to the gentleman 
frem Pennsylvinia to say, that he did not believe 
that the gentleman knew that Hallett wrote the re- 
port. It will be recollected it was on Wednesday 
that the report was presented, and on the next Fri- 
day Congress adjourned. No discussion arose in 
the House on the subject, or he would have made 
the statement which he now made; for, Rowland or 
Oliver, no human being, though he were buta 
worm in spirit and in strength, could fear 
Dutee J. Pearce. You could only fear him 
when your character might be attainted with his 
company. You could only fear him as you would 
a midnight assassin or a thief. In relation to 
another part of the statement of the gentleman 
from Pennsylvania, in relation to the report of the 
minority. The three members of the minority had 
no opportunity of consulting in relation to the re- 
port, as their time was entirely taken up, and it 
Was not to be expected that they would blindly 
sign his report, without any opportunity to compare 
their statements and papers, and he considered that 
the two gentlemen of the minority were perfectly 
justified in not signing it. Buta gencral report was 
drawn up, and that report they all did sign. He 
would take this occasion to state to the gentleman 
trom Pennsylvania, that there never was any dif- 
ficulty in relation to his (Mr. W’s) report, as it 
never was read in committee. He did to be sure take 
Mr. Mann aside at his own request, and read to him 
that part which related to that gentleman personally. 
There was language in that report which, perhaps, 
a person of a different temperament would con- 
demn; but there was not a letter in it which he was 
not the author of. There was not a crosson at, 
or a dot over ant, which was nct his own; whether 
worthy or unworthy, proper or improper. Governor 
Lincoln and General Campbell had not the oppor- 
tunity to aid in drawing it up, and it could not be 
expected of them biindly to sign it. He hoped he 
had disposed of this subject now and forever. Mr. 
W. then replied to the remarks of the gentleman 
from Maryland, (Mr. Howard) in relation to the 
reference ef the subject to the Committee on Mili- 
tary Affairs. There were nine members on that 
commitlee,ameng whom was to be found but onesin- 
gle opposition man; the othereight being friends and 
supporters of the administration. His friend from 
South Carclina (Mr. Thompson) was the only one 
of the nine who was not a supporter of the adminis- 
tration. On the two select committees last winter they 
hadsix tothree,which was bad enough; but he would 
ask gentlemen if it wasnot rather too bad that an im- 
portant matter of this kind shc uld be referred to a 
committee of eight to one. He hoped the resolution 
would be agreed to, in some form or other, that a 
proper investigation might be had. If gentlemen 
were not able to form an opinion in relation to this 
matter, Jet them have a committee which would do 
it justice, and they would have data, and the whole 
country would have data, to make up an opinion 


‘in relation to it. He desired tohave light on the sub. 


ject, and the whole American le desired |j 
Mr. W. then modified his seaialan ea 
the words “‘ enormous” and “ extravagant,” 7 
Mr. GLASCOCK regretted exceedingly the un. 
pleasant feeling which seemed to exist on this sub- 
ject, and that a discussion should be got up which 
was entirely irrelevant to the subject before the 
House. The House had nothing to do with the 
controversy which had been going on, and he hoped 
we would hear no more of it. So far as he Was 
concerned, he was disposed to go heart and hand 
for this investigation, and he believed there was no 
friend of the administration who had expressed a 
disposition to evade the inquiry. All were desirous 
that it should be had. The whole country was 
looking anxiously forward to the time when the 
matter would be inquired into. If there was any 
individual in this House, or out of it, who had 
raised his voice against the raising of this com- 
mittee, he had not heard it. There had, to be sure 
been objection made to the mode of appointment 
and this he himself objected to. His object was 
that the committee should be so constituted that all 
the officers, and all the parties interested in the 
issue, should have full and complete justice done 
them; and to effect this, he had come to the con- 
clusion that the committee ought to be appointed, 
as all other committees are appointed in this House 
by the Chair. This would be throwing the respon- 
sibility where it belongs, because in a matter of so 
much importance to the country, the Speaker 
would appoint such a committee as would do the 
snbject ample and complete justice. The gentle. 
man had proposed to appoint the committee by bal- 
lot. His objection to this was, that the interests of 
all those concerned in the campaign could not be 
so well guarded. The committee might be preju- 
diced against one, and in favor of another; but if 
the Speaker appointed the committee, he would 
take this into consideration, and see that each would 
have his friends on the committee, so that all might 
have justice done them. If they were elected, there 
would be a majority of one party or the other on 
the committee, and the objection on political grounds 
would be the same. He would go for the appoint- 
ment of the committee by the Chair; and if he ap- 
pointed such committee as would do injus- 
tice to the investigation, he confessed that he 
should entertain a different feeling towards the 
Speaker from that which he now. entertained. 
That the committee should be so made up as to have 
amajority of the party in power on it, was ac- 
cording to all parliamentary usage; but that was no 
evidence that they would not do justice to the sub- 
ject referred to them. If the committee were to be 
elected, how should the election take place? Were 
they to be elected by a majority or a plurality? And 
when they were elected, the same objection might 
be raised to them on political grounds, as one party 
or the other must be in the majority. It appeared 
to him that it ought to be the desire and the wish 
of all, that every gentleman concerned in the cam- 
paign should have his interests represented on the 
committee, and this could only be effected by ap- 
pointing it in the usual way. He had no political 
views to gratify, and only desired that the people 
of the country might be placed in possession of all 
the facts in relation to this matter. 

Without taking the question, the House, on 
motion of Mr. CAMBRELENG, proceeded to the 
orders of the day; and on motion of the same gen- 
tleman, went into Committee of the Whole on the 
state of the Union, Mr. Haynes in the chair, and 
resumed the consideration of the bill to 


POSTPONE THE FOURTH INSTALMENT WITH THE 
STATES. 


The question pending was on the amendment of 
Mr. PICKENS to strike from the bill the indefinite 
clause ‘till further provision by law,” and insert 
‘the first day of January, 1839.” 

Mr. LOOMIS, of Ohio, who was ent'tled to the 
floor, addressed the commtitee at length in opposi- 
tion to the bill, insisting that it was proposing to in- 
fringe a vested right, acquired under the deposite 
act by the States, who had pledged their faith to 
repay the money. He then reviewed the acts and 
policy of the late and present administrations in ree 
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ference to the currency, in all of which the Execu- 
tive had acted independently of the other branches 
of the Government, as in the case of the Bank of 
the United States, the removal of the deposites, the 
Treasury circular, &c. and had now only called 
Congress together, not to devise the best means for 
relieving the country, but to share with him in the 
responsibility of his present schemes. Mr. L. denied 
the,existence of any exigency requinng the with- 
holding of the fourth instalment from the States, 
since there was no proof there was a deficit; and 
even if there was, the resources of the country, 
from the cotton staple of the South, the grain of the 
West, the manufactures of the North, and the 
commerce of the ocean, would be ample to meet 
the payment, even if it was necessary to effect a 
temporary loan till those resources came in. 

Mr. JONES followed in support of the bill, and 
went at large into an examination of the condition 
of the Treasury at the passage of the deposite act, 
and since that time up to the present period. He 
denied that there was any obscurity in the report of 
the Secretary of the Treasury, and he had prepared 
a statement from it showing most conclusively that 
the means now at the controlof the Treasury were 
not only insufficient to meet the existing demands 
upon it, but that there would be a deficiency of 
several millions of dollars, viz: that the means 
amounted to something over sixty-six millions, the 
liabilities to upwards of eighty-eight millions, and 
the balance, or deficiency, to above twenty-one mil- 
lions and a half. (Mr. J.entered into a variety of 
statistical and arithmetical statements,which render 
a synopsis of his remarks impracticable in the short 
time allowed to prepare the paper for the press, 
but they will be published in full as soon as 
they are written out.] In the first place he argued 
from the foregoing statements, that the bill was in- 
dispensable, and next that it was a proper, legal, 
and equitable one, and not inconsistent with the 
intention, spirit, or letter of the deposite act of 
1836, a measure which he also reviewed. Incon- 
clusion he said, that after long and patient investi- 
gation, he had become satisfied that the amount re- 
quired to be set apart by this bill, was absolutely 
necessary, and he should therefore give it his cor- 
dial support. 


The following is the substance of statements cited 
by Mr. J. as to the condition of the Treasury on 
the first of January next: 


In the Treasury Ist January, 1838, $42,468,859 97 
Increased this sum by subsequent 
returns - - 
Receipts for first half year as per 
Secretary’s report - 13,187,182 00 
Estimated receipts for last half 
year, including merchants’ bonds 9,500,000 00 
66,826,079 49 
Expenditures made, and chargeable on the Treasury. 
Three first instalments of depo- 


1,670,137 52 





posites - - - $27,063,430 80 
Balance of third instalment out- 

standing - - - 1,165,575 18 
Expended in first half yea - 16,733,884 33 
Estimated expenditures for last 

half year . - - 16,000,000 00 
For Florida war - - - 1,600,000 06 
Expenses of present session of Con- 

gress, say - - - 500,000 00 


Outstanding balance of appropria- 
tions chargeable on the Treasu- 


se ® - z - 16,000,000 60 
Fourth instalment of surplus reve-, 
nue - - - . 


9,367,214 00 





88,430,104 31 
66,829,079 49 





Deficit on Ist January, 1838 - 21,603,924 82 
Unexpended appropriations post- 

poned to next year, but still a 

charge on Treasury - - 15,000,000 00 


6,603,924 82 
512,263 00 


Error in addition in Secretary’s 
report - - - - 
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Deficit in Treasury on the Ist day 
of January, 1838, after post- 
poning $15,000,000 of unex- 
pended appropriations, as above 6,091,661 82 


Mr. ATHERTON followed on the same side, 
and contended that a sufficient case had been clear- 
ly made out in the report of the Secretary of the 
Treasury, requiring the passage of this bill. 
Mr. A. also replied to the remarks of several 
gentlemen who had preceded him. He in- 
sisted that the condition of the Treasury 
was such that the fourth instalment could not be 
paid without creating a loan for the purpose. He 
denied that it partook of the character of a debt to 
the States, or that it was so intended by the 
original framers of the deposite act. It was de- 
signed only as a provision for depositing a surplus, 
and thatsurplus an available one. No such surplus 
now remaining, the necessity of this act was rendered 
absolutely indispensable. He said that from what 
had fallen from gentlemen, who ascribed all the 
present embarrassments to the destruction of that 
institution, the issue had been proclaimed of the 
Bank of the. United States or no bank; an issue that 
when once made before the people would be attend- 
ed with the same result as on the former occasion. 

Mr. FOSTER stpported the amendment of Mr. 
Pickens merely to postpone the payment of the 
fourth instalment ull January, 1839, which offered 
a ground on whieh both the advocates and the op- 
ponents of the bill onght to meet. He was opposed 
to pass the bill postponing the payment indefinitely, 
because he held that it ought to be paid, though he 
granted and believed that the present means 
of the Treasury were exhausted, and that this 
payment conld not be made without incurring 
a loan, or making a farther issue of Treasury 
notes than was contemplated by the bill reported 
from the Committee of Ways and Means. To 
withhold the payment altogether would be a breach 
of goed faith; for the States regarded it as a dona- 
tion, had treated it as suen, ana made a disposition 
for the fortheoming instalment. He repeated that 
he preferred the bill with the amendment, but even 
should the amendment be rejected, he could not, in 
the present embarrassed state of the Treasury, bring 
himself to vote against the bill without it. Mr. F. 
addressed the committee al length on the var- 
ious topics embraced. 

Mr. BRIGGS opposed the bill, on the ground 
that the non-payment would bea breach of contract 
between the Government of the United States and 
the States, independent of the inconvenience the 
latter would be put to from having made provisions 
for the investment of the money. Mr. B. argued 
this point for same time, whea A 

Mr. MERCER obtained the floor, on whose mo- 
tion the committee rose and reported. 

The SPEAKER laid before the House a report 
from the Secretary of the Treasury, furnishing 
statements of the amount of unpaid duties accrued 
before the first half of the present year. 

Also, a communication from the War Depart- 
ment, covering a return of the number of Indians 
employed in the military service of the United 
States since the commencement of the presetit 
Seminole war. 

The above communications were appropriately 
referred; and then, on motion, 

The House adjourned. 

IN SENATE, 
Fripay, September 22, 1837. 

Mr. ALLEN presented a memorial from certain 
citizens of Ohio, praying that the national bank 
may not be rechartered; which was laid on the 
table. 

Mr. WALKER presented a memorial from 
certain citizens of Clement county, in the State of 
Mississsppi, against the recharter of the United 
States; which was ordered to lie on the table and 

“Mr. DAVIS presented a bundle of petitions, 
thirty in number, from women in Massachusetts, 
and two (also from women) from the State of Con- 
necticut; which were ordered to lie on the table. 

ORDER OF THE DAY. 

The Senate then took up, in Committee of the 

Whole, the bill imposing additional duties on cer- 





33 
tain officers, as depositories in certain cases. M 
CALHOUN’S amendment being under considera- 
tion— 

Mr. TALLMADGE addressed the Senate in a 
speech of great length. Hecommegced by advert- 
ing to the relationship in which he sod to the Prem- 
dent, who came from the same county with him- 
self, and was the friend of his early political life, 
and the considerations, personal and political, that 
induced him to weigh well and to give serious and 
deliberate attention to all subjects coming from sudh 
high authority. He felt constrained to declare that 
the Message of the President had not conviaced 
him of the efficiency of the plans proposed, and 
until his judgment was satisfied, he would never 
yield his assent. Mr, T. then went into a long 
argument to prove the Sub-Treasury scheme was 
fraught with incalculable mischief to the country. 
It was no new measure as was supposed. This 
scheme had been before the House of Representa- 
tives, where it had been amply discussed and was 
fully considered. The scheme was brought for- 
ward by an opposition member, and was treated as 
an opposition measute, though he must do the op- 
position the justice to say, that it did not meet 
with their united support, most of the getr 
tlemen of that party believing it sul] more 
detrimental in its consequences than the plan sub- 
mitted by the administration in relation to the de- 
posite banks; and after all the efforts made to sus- 
tain it, there were but thirty-three votes brought to 
its support, as the journal of the House of Repre- 
sentatives would show. In what light were we to 
consider it now? So odious did it then appear, that 
it was denounced as an opposition measure, revo- 
lutionary in ite character, wild in all its features, 
and calculated to bring the whole power of the Go- 
vernment to the footstool of the Executive, besides 
subjecting the Treasury to be plundered by faithless 
agents. These were the reasons then given for not 
adopting it; and he conceived them to be no less 
weighty now than they were then. It was said 
here and elsewhere, that the only practicable sub- 
stitute for the Bank of the United States was the 
State institutions. He never believed that the 
State banks could do as well as the United States 
Bank; but they were the only substitute. Accord- 
ing to the Message of President Jackson, they dit 
the business better, and domestic exchanges were 
lower than they ever were before. After this mea- 
sure had received the sanction of the whole party, 
and was lauded to the skies asa safe and saln- 
tary one, we are told the experiment has fatled, 
and we must try another. How has it fal- 
ed?’ This was the most extraordinary state 
of the times that had ever existed before, 
and might not exist in a century again. He 
would not go into the general causes; but he would 
say one great reason was, that confidence had been 
destroyed, and how had that been done? He would 
answer by the continue ang incessant assaults kept 
up against the banks. No sooner had the warlare 
against the United States Bank ceased, than it was 
commenced against the State institutions, and car- 
ried on in ‘the most barbarous and unrelenting 
manner. Confidence was the foundation, the sole 
prop of moneyed institutions, and when that was 
withdrawn, they could not but fail. The Treasury 
circular had been mainly instrumental in with- 
drawing that confidence. The moment the peo- 
ple hafreason to believe that Government distrusted 
these institutions, and would not receive their notes 
in payment of public lands, that moment was 
their doom sealed! the consequence was wfevi- 
table; no banks eould have outlived that order. 

If the will of the legislative branch of the 
Government had been suffered to prevail in 
reference to a measure which had its or- 
gin in this body, (he meant the bill dwig- 
nating the funds to be received by the Govern- 
ment,) the present distress would not have come 
upon us. It had passed both branches of the Le- 
gislature, but the President had seen fit to withhold 
his sanction; and it was not until after that hope 
was lost—he would not say altogether lost, for it 
was still expected that when the present Executive 
came into power, that he would have rescinded the 
Specie circular. When he (Mr. T.) returned to 
New York, he went with the full belief that it 
would be done. The citizens sai| that, as the Pre- 
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sident is a native of our State, he will rescind that 
circular, and do all in his power to sustain its cre- 
dit; they eaiflaimed, when he was sworn into office, 
“Now is the winter of our discontent made 
glorious summer by the son of York;” but they 
were disappointed. He would not attach any 
blame to the President; he might have had reasons, 
satisfactory to himself, for the part he acted, and 
he would not condemn him. 

Mr. T. adverted to the panic in 1834, which he 
thought imaginary ; but whether the dangers were 
imaginary or real, the same evils would have 
resulted, had not the Legislature of his State 
loaned her credit to susiain confidence, and pre- 
vent a suspension of specie payments. Such was 
the effect of this loan, that it restored immediate 
confidence, and it was never found necessary to 
use a single dollar of the six million proffered. 

It was his firm be.ief, that if confidence had 
been preserved, the stspension would never have 
taken place. The banks had been charged with 
stopping for sinister purposes; but he spoke from 
his own knowledge, when he affirmed that they 
held out as long as they could. It was the alarm 
of the depositers that had caused the suspension, 
and not the run of bill holders. He was far from 
supposing that they had acted treacherously. If 
confidence were restored, ne believed them as ca- 
pable as ever of performing their duties to the 
Government and the people. 

He would say, in reference to this divorce be- 
tween the Banke and the State, that the phrase had 
been gotten up Ly designing and wary politicians. 
He knew that it was a phrase calculated to find 
favor with the mass of the people; but they had 
adopted it without looking at its consequences; 
without sufficient reflection and consideration. It 
behooved wise and discreet statesmen however, to 
take care and look thoroughly into the scheme 
before they adopted it. He contended that this 
Sub-Treasury scheme struck at the very founda- 
tion of our whole credit system, and the prosperity 
of the country. A separations of the concerns of 
the Government from those of the people would be 
fraught with more mischief than could be brought 
about by the adoption of any other measure having 
reference to the finances of the country and 
all its most vital interests. It was in vain 
to tell him that if the bill under consideration 


- should become a law of the land, it would not 


create two currencies. He would insist that the 
effect of it would be to establish one currency for 
the Government and another for the people; the 
better one, however, for the servants of the people, 
and the worst for the people. There was no es- 
cape from this position. The effect of the measure 
would be to prevent the people from having a bet- 
ter currency than they now had, and to isolate 
them from the Government. Instead of making 
the public officers a portion of the people, they 
were made their masters. He considered that there 
was great force in the argument of the gentleman 
from Virginta, (Mr. Rives,) that the consequence 
of a creation of a better currency for the officers 
would be to increase their salaries to the amount 
of ten or twelve per cent.; so that, in fact, they 
would be receiving that much more money than 
they were by law entitled to. , 

Mr. T. went on to argue that the amendment 
offered by the gentleman from South Carolina 
would be productive of a great many ils, and 
which he thought no man could well overlook. 
To say that the notes of specie paying banks shall 
be received in the payment of the public dues, 
was the same thing as saying that nothing but gold 
and silver shall be so received. Why? Because 
the very moment those notes are thus received, they 
are presented at the banks by the people, who may 
live in the neighborhood, for the specie, and the 
consequence of which was, that it would be with- 
drawn from the vaults of the banks and put into 
the Sub-Treasury. He insisted, then, that it would 
be better at once to say that nothing but gold and 
silver should be received, for that was really the 
practical effect of the measure. Let there be no 
delusion on the subject; let it be understood by 
every gentleman, and let it be understood by the 
community, that it was better for the banks, better 
for every one, that all the dues of the Government 
should be paid in gold and silver. There was no 
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ha'f way about the matter; it was better to go on 
than to turn back. 

He argued that one of the consequences of the 
measure would be to cripple the banks, to prevent 
them from furnishing that currency which they 
otherwise would do. ‘‘ Preserve and regulate, but 
not destroy” was his motto. The moment the 
scheme should go into effect, that moment you 
crippled the banks in such a manner as to prevent 
them from affording those facilities to the busi- 
ness portion of the community, which they had 
been in the habit of receiving. 

Mr. T. noticed many of the remarks of the Sena- 
tor from North Carolina, (Mr. Strange,) and re- 
plied to them. He said he could not agree with 
that Senator that no warfare had been carried on 
against the banks. He believed that the effect of 
this measure was making war upon those institu- 
tions. He, however, knew that it was far from 
the President’s intention, and that of many distin- 
guished gentlemen, to break down the banking in- 
terest of the country, though such was the effect of 
the present bill. He argued that it was impossi- 
ble to establish an entire specie currency in the 
country, and even if it were not, commercially 
connected as we now were with Great Britain, the 
adoption of such acurrency would be greatly dis- 
advantageous, inasmuch as ought to have an 
eye tothe kind of currency in England, and so act 
as not to give her an opportunity of profiting by 
our financial arrangements. 

He contended that the banks in New York and 
elsewhere could not resume specie payments if the 
bill should be passed, without bringing about the most 
disastrous results. ‘The moment the banks resum- 
ed payments their vanits would be drained, and 
they would be compelled to stop again. With re- 
gard to the exercise of Executive patronage in re- 
ference to this bill, he could apprehend no abuse of 
it, he confessed, on the prrt of the present Chief 
Magistrate, whom he had known from his earliest 
manhood to have walked within the bounds of strict 
constitutional limits. But, as we were now legis- 
lating for the future, it became us to be careful 
that we did not trust too much power to the pre- 
siding officer, who might happen to bea man of 
great ambition, and who would not hesitate to use 
the power vested in him in 2 manner prejudicial to 
the best interests of the country, and which might 
result in the complete overthrow of the Govern- 
ment. 

Mr. T. having touched upon a great variety of 
other topics, concluded by saying: 1 look forward 
to the adoption of this measure with the most pain- 
ful forebodings; and should it become a law, I shall 
be happy if the country and its institutions are not 
involved in one general calamity. 

Mr. STRANGE offered a few explanatory re- 
marks in reference to what he had said yesterday, 
for the purpose of correcting some unintentional 
misrepresentations which the Senator from New 
York (Mr. Tallmadge) had made. 

Mr. TALLMADGE replied, that nothing was 
farther from his intention than to misrepresent the 
gentleman, and if he had misapprehended him, he 
regretted it, and stood corrected. 

[At this point of the discussion a message was 
received froin the President of the United States, 
by Major Van Buren, his private secretary; which 
was laid on the table. | 

Mr. CALHOUN rose and made some observa- 
tions in relation to the two measures now before 
the Senate. He contended that it would have to 
choose between them. If he understood the plan 
of the Senator from Virginia, (Mr. Rives) he said, 
there appeared to him to be an insuperable objec- 
tion to its adoption. He proposed to receive the 
notes of all banks in discharge of the public dues, 
provided they shall resume specie payments by a 
given day in the year 1838; and all those banks 
which shall not resume by that period, shall be 
excluded. Now, a most serious question was pre- 
sented for the decision of this body. We were, 
by this proposition, about to make a compact with 
the banks. It was an offer, an inducement held 
out, to them to comply with a certain requisition; 
and, if they should accept it, it would constitute an 
unlimited compact between them and the Govern- 

ynent. The effect of the proposition was, to en- 
dorse the credit of the Government for ever upon 


the notes of such banks as resumed Specie pay- 
ments by a certain time. He would ask the gen- 
tleman from Virginia, himself, whether he was 
willing to enter into such a compact. It could not 
be misconstrued. We were dealing with corpora- 
tions, some of which were great and powerful and 
we must be on our guard. What was the argu- 
ment advanced here only the other day?) Why 

that the deposite act constituted a compact between 
us and the @anks. He however, did not think 
so. But, even if it were, then how irresistible was 
the conclusion that the bill involved a perpetual 
compact with the banks. A consideration must be 
given in order to make a compact; and in this jn. 
stance, a great sacrifice would have to be made, 
The Government was now holding it out; and when 
once made, honor, justice, every thing, demanded 
that it should be faithfully and religiously complied 
with on our part. Mr. C. proceeded to argue that 
the benefit of this compact would be enjoyed only 
by the large banks, which would combine together 
to obtain the prize held out to them, and to put 
down the little banks. In fact, the bill of the ho- 
norable Senator was, in effect, nothing more nor 
less than an offer to the Pennsylvania Bank of the 
United States to come forward and fulfil the condi- 
tion. Now, that bank had the means of doing it, 
and this would be an inducement to it. In order 
to comply with the offer, it would be worth while 
for that institution to make a great sacrifice; ay, a 
sacrifice of millions! It has strong and powerful 
connections, not only in this country, but in 
Europe also, who would rally to its aid, and 
enable it to accomplish its objects; to resume 
specie payments, and to put down feebler insti- 
tutions. Supposing that the bank should com. 
ply with the offer made by this bill, what would 
be our condition? Why, in my opinion, it would 
be the worst that could possibly be imagined. We 
should then have a bank of the United States, in 
the most objectionable form—in a local form, and 
combined with other banks. He would regard 
such a consequence as going far to destroy the 
liberties of the country, and it would create great 
discontent and heart-burnings among the people. 
It seemed to him impossible that gentlemen would 
prefer the Senator's proposition to his. 

He was averse to using cvercion towards the 
banks, to compel them to resume specie payments; 
for the consequence would be, to produce difficul- 
ties as greatas those which had already taken 
place. The resumption of specie payments must 
be the work of time, and after the payment of our 
debts. 

Mr. C. replied to the objections urged by Mr. 
Rives to his proposition, in reference to its having 
the effect of creating two currencies; one of paper 
and the other of specie. He then asked what sort 
of acurrency we had now? Was not the whole 
country flooded with currencies of all kinds; with 
shin-plasters of all sorts, sizes, and shapes? Nothing 
could possibly be worse. He said that the propo- 
sition of the Senator from Virginia involved a de- 
parture from the principles that gentleman con- 
tended for, and argued as being lost sight of in his 
(Mr. C’s) own proposition. The principle of 
equality was not observed in it; and the conse- 
quence would follow that the people would be com- 
pelled to receive one description of notes, and the 
Government another. The large notes were for 
the rich, and the small notes for the poor. Mr. C. 
adverted to his own scheme, and added that he en- 
tertained very great doubt whether the Government 
could receive in the payment of its dues any thing 
but gold and silver, and notes issued on its own 
credit. He remarked that he had no confidenee in 
the scheme of the Senator from Virginia, because 
he regarded it as inefficient. He concluded by 
answering some of the objections urged against the 
Sub-Treasury scheme. He maintained that the 
notes which would be issued would not produce 
any thing like the evils arising from the existence 
of so much paper as was now afloat, issued by an 
immense number of banks. 

Mr RIVES said: was it not extraordinary that 
the honorable Senator should have made the obser- 
vations he had in regard to the character of the 
proposition which he (Mr. R.) had brought for- 
ward, when he himself had introduced a plan 
which was in direct opposition to, and in the very 
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face of, the resolution of 1816? His (Mr. R’s) pro- 

sition, on the contrary, was based precisely on 
that resolution; and if it amounted, as the Senator 
had said, to the making of a compact with the 
banks, then, cofsequently, that was the character 
of the resolution. He contended that the proposi- 
tion of the honorable Senator was a direct viola- 
tion of the solemn compact (if it was one) entered 
into in 1816 between the Government and the 
banks, and which that gentleman played a conspi- 
cuous part in obtaining. He (Mr. R.) would say 
that if his own proposition was a compact, so was 
the resolution of 1816. , He would have the 
Senator compare the terms of that resolution 
with those of the plan. He insisted that they 
were exactly of the same character. Precisely 
the same state of things existed then as now. The 
resolution of 1816 was passed to compel the banks 
to resume specie payments by a given day, and it 
had the desired effect, although a disposition had 
been evinced by some of those institutions, not to 
comply with the terms of the resolution. Mr. R. 
expressed his desire to establish by his bill a model 
of legislation for the States, and after repeating, 
that precisely the same state of things existed in 
1816, as at present, he coneluded by asking 
whether it would be in order to strike out the whole 
bill under consideration, and substitu‘e his own 
for it. 

The CHAIR said it would not be in order, un- 
til the question should have been taken on the 
proposition then under censideration. 

[Here Mr. Ca.noun sent to the Chair the reso- 
lution of 1816, and directed the Secretary to read 
it and the proposition of Mr. Rives.] 

Mr. C. said he wished this done, in order that 
the Senate might judge for itself, whether or not 
the proposition was in its terms like the resolution. 
Having been read— 

Mr. RIVES said that, practically, he could not 
see any distinction between the resolution of 1816 
and his own proposition. He was sure that the 
gentleman (Mr. Calhoun) would not accuse him 
of any design to favor the Pennsylvania Bank of 
the United States. He certainly had no such in- 
tention; and it was his opinion that that institution 
was not likely to be benefited by the adoption of 
his proposition. As he stated the other day, so he 
would repeat now, that the bank was not desirous 
to resume specie payments; that it would not and 
could not, on account of the commercial opera- 
tions in which it had been engaged for the purpose 
of paying its debts. In his opinion, the bank was 
not in a condition to resume specie payments. He 
declared it to be his clear conviction, that the reso- 
lution of 1816 involved ne compact; that the 
whole subject of it was left to Congress to act as 
they might deem proper. 

Mr. CALHOUN explained what was the state 
of things existing when the Bank of the United 
States was chartered in 1816, and contended that 
Congress was perfectly independent of the State 
banks, and that there was no reason fer holding out 
any inducement to them to resume specie paymerts. 
His colleague had stated the other day that he con- 
sidered there was a compact between the States 
and the General Government, and that it was im- 
perative on us to pay the fourth instalment of de- 
posite to the States. Now, he (Mr. Calhoun) dif- 
fered in opinion from his friend. Notwithstanding 
that the gentleman from Virginia, (Mr. Rives,) 
did not intend to favor the bank by his proposition, 
he (Mr. C.) thought that such was its tendency. 
Whatever might be the impression of the Senator 
as to this being a compact, he (Mr. C.) felt assured 
that the legal advisers of the bank would consider 
it a compact, and would establish that fact in the 
Supreme Court of the United States. 

Mr. RIVES here made some remark (not heard 
by the reporter) which Mr. CALHOUN answered 
by saying that the immediate object of the resolu- 
tion of 1816 was not to compel the banks to resume 
Specie payments. 

Mr. RIVES said that he recollected that the Se- 
cretary of the Treasury in 1816, stated in his re- 
port that it was an object of the highest importance 
that the State banks, which had suspended specie 

ayments,. should be imduced to resume them. 

r. R. contended that the Senator from South Ca- 


rolina had assigned no reason why the Bank of the 
United States would avail itself of the provisions 
in his (Mr. R’s) bill. In the circular of the New 
York bankers, it was stated, that, from the infor- 
mation they had gathered, they entertained the opi- 
nion that the Bank of the United States must resume 
specie payments between the months of Janu- 
ary and March. Now, where was the evi- 
dence that it would?) Mr. R. went on to say 
that it was his firm belief, that if Congress would 
name a day when the banks ought, in justice, to 
resume, there would be no difficulty as to the sound 
banks resuming specie payments. Nothing had 
been said to convince him that the Bank of the 
United States would resume before the other banks. 
The probability, however, was, that they would 
resume about the same time. 

Mr. CALHOUN said that the Bank of the 
United States held, at this time, a most remarkable 
attitude. He spoke of Mr. Biddle as being a very 
able financier; as distinguished for talent and abi- 
lity, in that respect, as any other in this country, or 
in Europe. Mr. C. concurred with the Senator 
from Virginia, that the bank was not at present 
disposed to resume specie payments; and the 
reason was on aceount of its strength, having 
more credit than any other, and being capable of 
turning these times to advantage. Mr. Biddle 
knew what he was about. Pass the bill of the 
gentleman from Virginia, and we would very soon 
see Mr. Biddle change his policy. He would be 
glad to see that bill become a law, for it would go 
to increase his power immensely. Mr. Biddle’s 
solicitude was lest a separation should be made of 
the Government from the banks. He knew 
full well that a Bank of the United States was now 
out of the question. Until a separation of the Go- 
vernment from the banks took place, the whole 
game would be in his hands. But while Mr. Bid- 
dle [concluded Mr. C.] struggles with great de- 
termination and fidelity for the stockholders 
of the bank, I am determined to struggle 
with no less zeal against that institution; 
for I believe the interests of the people are antago- 
nistical to its existence; and I will resist the intro- 
duction of his bank in any form, as much soas I 
would resist the creation of a bank by the Govern- 
ment itself. I w.l! do my duty, unguided by party 
attachment. I shall act as a Senator of South Ca- 
rolina upon this important occasion, looking to the 
welfare and interests of my own State, and to the 
whole Union. 

Mr. BENTON addressed the Senate, and, after 
coneluding, 

Mr. KING of Georgia obtained the floor, and 
moved an adjournment. 

The Senate then adjourned. 





Fripay, Sept. 22, 1837. 

Petitions and memorials were presented by— 

Messrs. ADAMS, BRIGGS, PARMENTER, 
and LINCOLN, of Massachusetts. 

Mr. SIBLEY of New York. 

Mr. REILY of Pennsylvania. 

Mr. BEIRNE of Virginia. 

Mr. Speaker POLK of Tennessee. 

Mr. RARIDEN ot Indiana. 

INQUIRY IN RELATION TO THE FLORIDA WAR. 

The House then proceeded to the unfinished bu- 
siness of the morning hour, which was the conside- 
ration of the following resolution, submitted by 
Mr. Wise on the 19th inst: 

Resolved, That a select committee be appointed 
Ly ballot to inquire into the cause of the Florida 
war, and into the causes of the delays and failures, 
and the expenditares which have attended the pro- 
secution of that war, and into the manner of its 
conduct, and the facts of its history generally; that 
the said committee have power to send for persons 
and papers; and that it have power to sit in the re- 
cess; and that it make report to the next session of 
Congress. 

Mr. GLASCOCK had moved te amend the fore- 
going resolution by striking out all after the word 
¢* resolved,” and inserting the following: 

“That a select committee be appointed to inquire 
into the cause of the Florida war, and the causes 
of the extraordinary delays and failures, and the 
expenditures which have attended the prosecution 





of the same, and all the facts coanected wiih its 
history generally; and that said commiiiee aay 
power to send for persons and papers.” 

The question immediately pending, was the mo- 
tion of Mr. Howard to strike out the words ‘* That 
a select committce be appointed,” and insert “ That 
the Committee on Military Affairs be instructed.” 

Mr. BELL felt that when the opportunity oc- 
curred, he should not let it pass in addressing a 
few remarks 10 the House connected with the sub- 
ject under consideration. He thought it apparent 
to every member of the House, and every indivi- 
dual in the country, that this subject required some 
attention and investigation. Some inquiry wasde- 
manded by the extraordinary circumstances con- 
nected with it. He cared not so much how the 
inquiry was instituted, provided it was instituted in 
such way as to bring to light the secrets connected 
with it, which had been withheld from the Ameri- 
can people; he might say, the secrets connected 
with the weakness of the Government in carrying 
on this war. He had heard no gentleman object 
to this, or say that the investigation should not be 
had. Some gentlemen had said that the committee 
should be appointed in the ordinary way; that is, by 
the Speaker of the House. Here a question of 
some delicacy was presented. It was a difficulty 
which every gentleman was not willing to encoun- 
ter; and the Chair was entitled to the forbearance 
of both parties in the House in reference to the ap- 
pointment of the committee; because it was a mal- 
ter of great responsibility, and one which every 
gentleman who filled the Chair, he believed, would 
be willing to evade if it could. be done consistent 
with duty. He thought, however, that this ques- 
tion might be discussed without any delicacy. 
For several years past it had been the practice, and 
for a few years it had been more rigidly adherad to 
than formerly, to constitute the committees of the 
House in such manner as to give a preponderance 
in favor of the administration, or the party in 
power; but he did not know that it would be proper 
to charge this as a dereliction of duty on the part 
of the Chair, as it was only following out the de- 
mocratic usage for some years back. He took it, 
however, that a more full and fair investigation 
might be had by raising the committee in the way 
proposed by the gentleman from Virginia, namely, 
by ballot. It was expected by the country that a 
proper and thorough investigation of this matter 
should be had without reference to party. But if the 
Chair is to make the appointment of the committee 
in compliance with usage, he would ask whether 
more was to be expected than had heretofore been re- 
ceived from investigating committees of this kind. 
We could not expect greater disclosures than we 
have received from former investigating committees, 
which have turned out generally to be complete 
failures. Now, under these circumstances, he 
would ask whether it would not be proper to re- 
lieve the Chair from the responsibility of making 
this appointment, because, in case of its failure, 
the odium would rest upon him of not having 
appointed a proper committee? The gentleman 
from Georgia, (Mr. Glascock) on a former’day, 
had thrown out the suggestion, and again repeated 
it on yesterday, that it was proper that the Chair 
should appoint the committee, so that all the 
commanding generals engaged in the campaign 
might have a representative upon it. Now, he 
would take the appointment from the Chair for the 
very purpose of preventing these officers from 
having their friends on the committee, who might 
improperly favor some and censure others. He 
would give the appointment to the impartial senti- 
ment of the House, to be exercised either by secret 
ballot, or viva voce, if gentlemen desired. He did 
not desire to have packed commitiees in favor 
of any particular generals, or of the admini- 
tration. So far as he himself was concerned, 
he would not pat a partisan of either of the 
commanding generals on the committee. He 
would have it constituted of men of business 
habits, but men who were not the personal 
riends of either of the officers who might sustain 
one and diminish the fame of other. He did net 
go for the inquiry, for the purpose of raising the 
character of any individual, but for the purpose of 

raising the character of the army itself and the na- 
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tion. He would vote for a committee without 
reference to party as a matter of policy, and he 
would not pack it either with administration or op- 
position men; but he would have it made up of 
men of character and standing before the country, 
so that the investigation might be impartia!, and be 
looked upen by the country as impartial. He 
went for this made of appointment of the commit- 
tee, experiment as might be, and he would try the 
experiment to see if it would not lead to a good re- 
sult. He again repeated that the investigation was 
demanded frem the extraordinary circumstances of 
the case, and he would state the reasons why, 1n 
his opinion, it was demanded. It was an anomaly 
in the history of Governments of modern times, 
and much more so that it should occur in the nine- 
teenth century of the Christian era, that this Florida 
war should cost nearly as much as the whole war of 
the revolution, when there have net been engaged in 
it, according to the estimate of the most discreet per- 
sons, over two thousand Indians and negroes, and 
according to the estimate of others not over 1,000 
We have already expended nine millions or upwards, 
and are now asked for a million and a half more; 


and it is estimated, that from the number of claims | 


which will be brought against the Government, in 
consequence of it, and the number of the forces 
now concentrating in that quarter, that it will cost 
before it is all settled twenty millions of dollars. 
Yet notwithstanding this extraordinary expenditure, 
we have never had the first message from the Ex- 
ecutive on the subject; and the special attention of 
the House has never been called to the subject of 
this war. He looked upon it as extraordinary, 
that a subject connected withsuch tragical incidents 
and vast expenditures, should not have been worth 
the notice of a special Message from the President 
of the United States. Mr. B. then referred to the 


fact, that the Government was now concentrating 
a force of the regular troops of the United States, 
to the number of about four thousand men in 
Viorida, for the purpose of commencing another 
campaign, and calling on the States of Kentucky, 
Tennessee, South Carolina, and Alabama, for 
volunteers; in addition to this number, which, in 


all he expected would amount to between seven, 
and eight thousand men. These troops, he presum- 
ed, were tomarchand countermarch after provi- 
sions more frequently than after an enemy. He 
contended that this was too great an army 
fer the occasion, and stated that formerly that coun- 
try had been marched through in pursuit of a su- 
perior enemy, by Tennessee troops, not exceeding 
two thonsand in number. He contended that fault 
must lie somewhere, and he str. ngly suspected that 
it would be found ina great measure to lie with 
the imbecile condition of the national army, and 
the want of a sufficient number of officers, ard in 
suppert of this opinion he referred to the condition 
of the troops at the battle of the Withlacoochie and 
Tampa Bay, about the time of the unfortunate af- 
fair of Dade’s command. He went for the inves- 
tigation, so that the country might know where the 
blame rested, and that the officers engaged in that 
campaign might have justice done them. 

Mr. WISE begged leave to make a correction as to 
a matter of fact in the reports of the statement he 
made to the House on yesterday in relation to the 
eccurrence in the committee room last winter which 
he had spoken of. Itis stated in the report in the 
Globe, and it is substantially the sanre in the Intel- 
ligeacer, that in speaking of his friend, Col. Camp- 
bell, of South Carolina, he had said that that gen- 
tleman had rose from his seat, locked the door of 
the committee room, put the key in his pocket, and 
swore that until the infamous falsehoods in that 
report were expunged, no one should leave the 
room. This (Mr. W. said) was a mistake in the 
reporter. He did not say that the gentieman aec- 
tually locked the door, and put the key in his pock- 
et. He stated that the gentleman turned to the 
door, and said that he would lock it, and would put 
the key in his pocket, if the offensive paris were not 
stricken out. Sir, said Mr. W. it was not necessary 
for the gentleman to lock the door; the threat was 
enough; it answered every purpose. 

Mr. GHOLSON said that he, like the gentleman 
from Tennessee, (Mr. Bell,) and every other gen- 
tleman who had addressed the House, was in favor 


of the investigation. He was in favor of the in- 
quiry into every thing connected with the Florida 
war, but he wished it instituted in accordance with 
the usages and customs which had always go- 
verned this House. What was the object to be 
effected by the resolution of the gentleman from 
Virginia? It first proposed to have an investiga- 
tion, and then proposed to have the committee 
composed of what he must here term the minority 
of the House, representing as they do the minority 
of the people of the United States; irresponsible, as 
all minorities were. Yet that gentleman wanted to 
have a committee composed of those irresponsible 
persons, to investigate that very important matter 
which had excited the interest of the country so 
much. Fle hoped the subject would be referred to 
the regular standing committee of the House, con- 
stituted for the purpose of taking eharge of those 
subjects, and he trusted they would have no more 
such select committees as the two appointed at the 
last session of Congress. He had heard a rumor 
last spring in relation to the occurrence which the 
gentleman had on yesterday made public; but he 
had hoped, for the honor of the House of Repre- 
sentatives and of the American people, that it was 
untiue. But the gentleman from Virginia (Mr. 
Wise) had seen proper in debate to expose the 
secrets of the prison house, and lay before the world 
the details of a scene which he pronounced to be a 
disgrace to the Congress of the United States. Has 
it come to this, thata mere threat from a gallant 
South Carolinian shall have such an effect upon a 
majority of acommittee of the House of Represen- 
tatives of the United States, that they dare not pre- 
sent a paper which they had prepared as their re- 
port? If this was the rule by which committees were 
to be governed, he thought the gentleman might not 
have such scruples about sending the subject to the 
Committee on Military Affairs; for if the one mem- 
ber of the opposition should use a threat with the 
same effect which the gentleman has asserted the 
one in his committee was used, he would bring 
over the other eight to agree with him, or at least 
not to report in opposition to his views of right and 
wrong. He was much obliged to the gentleman 
from Virginia for this further evidence of the man- 
ner in which business was conducted before those 
select committees of the last session. Who ever 
heard in a deliberative body of a majority being 
told that the one who would dare to present 
a paper containing their views, would be held per- 
sonally responsible; and that if he did not hold him- 
self responsible, he should be chastised. Yet the 
gentleman who makes these disclosures wants 
another committee; and it was to be supposed, from 
the part he seemed to take, that he desired a com- 
mittee this time who would not be required to be 
locked up in a room, and threatened with chastise- 
men’, to make them make a report in a particular 
manner. The gentleman from Virginia was not 
willing to trust to this committee being composed 
of a majority of the members in favor of the admi- 
nistration. Ifthe gentleman cannot trust the ma- 
jority of the House, who are responsible to the 
country, how can the majority trust the minority, 
who are irresponsible? Why not have a majority 
of the friends of the administration on this commit- 
tee? He had heard no one oppose this investigation; 
not a single friend of the administration had raised 
his voice against it; yet the moment it was intro- 
duced, it called forth the most violent denunciations 
and philipics from the gentleman from Virginia, 
and all for the purpose of getting a majo- 
rity of persons on his committee opposed to 
the administration, for he could see no other 
object which the gentleman could have in view 
than to get a majority of opposition men on it, who 
will report precisely in accordance with his decla- 
rations. In relation to the scene in the committee 
room, the gentleman from Pennsylvania, (Mr. 
Muhlenberg,) had told us that the paper never was 
read before the majority of the committee, until it 
was read in the room, and that the moment it was 
read, they stated they would not agree to it; yet not 
satisfied with this, the minority had to resort to 
threats to make them expunge their report in the 
shortest time possible. He considered that those 
scenes in these black holes of the Capitol would 
iminish the respect which the people entertained 


for the Congress of the United States; and it was a 
lesson for them not to raise committees of this kind 
It was the legitimate business of standing commit- 
tees to investigate maiters of this Mind, and provide 
the proper remedy. We have heard a great deal 
about the clerk of the committee writing the repor 
and the insinuation that the majority were not able 
to write it. Now he looked upon it as an imma- 
terial matter, as to who the scribe was that drew 
up the report, when the materials were furnish- 
ed by the majority of the committee, and t 
adopied it as their own, and were respon j |e 
for the facts. It only showed, however, that 
there was a party in the House who laid 
claim to all the talent and all the de. 
cency. As to what would have been the fate of 
the report of the minority, that is the report of the 
gentleman from Virginia himself, if it had been 
read in committee, and the members of the majo- 
rity had been as courageous as the gallant South 
Carolinian, we know not. It is possible that the 
power of a threat might have operated somewhat 
on that report. 

Mr. LINCOLN stated that the report of the mi- 
nority of the committee was read in the commitiee 
room in presence of all the members, and signed 
by the three members of the minority. , 

Mr. GHOLSON only spoke on authority of the 
gentleman from Virginia. He had stated that his 
report was not read in the committee room, and it 
was of his. report that he had spoken. Mr. G. 
would support the motion of the gentleman from 
Maryland to send the subject to the Committee of 
Military Affairs. Although he was a member of 
that committee, he did not know what were the 
sentiments of its members, as they had had no 
matter referred to them at the present session, and 
had held no meetings. He then replied to the 
remarks of the gentleman from Massachusetts (Mr, 
Cushing) in relation to the sympathy which that 
gentleman had expressed for the savages of Flori- 
da, and the denunciations he had made of the 
course of policy pursued by the Government, and 
pointed out the extraordinary difficulties and dis- 
advantages under which our troops had labored 
in that country, and concluded by saying that al! 
he asked was a fair and impartial investigation o! 
the matter. 


Mr. CAMPBELL said he should not have 
arisen to address the House, had not allusion 
been made in the debate upon this subject to a 
gentleman to whom he bore a near relation. [He 
alluded to Gen. Campbell of South Carolina.| 
He did not rise to defend that gentleman, because 
he required no defence; but he would now state to 
the House that he believed that gentleman enter- 
tained the most kind feelings towards all the mem- 
bers of the majority of the select committee of the 
last session, and he imputed no dishonorable mo- 
tives to the majority jn consequence of the report 
referred to. He had heard that gentleman speak 
of the members of the majority of that committee 
in the highest terms. Mr. C. sincerely regretted 
that this unpleasant subject should be introduced 
before the House, and he hoped it might not again 
be alluded to, unless it was relevant to the 
matter under debate. With regard to the re- 
solution, he hoped the inquiry might be had, 
but he was perfectly indifferent as to the man- 
ner in which it should be had. He cared not 
whether the object was attained through a select 
committee, or through the regular standing com- 
mittee of the House. Our generals in Florida had 
notadded to their laurels any of the evergreens 
which bloomed in that southern clime; but this was 
attributable to the nature of the country, and the 
description of the enemy. The country is without 
roads and without provisions, and it was injustice 
to attribute the failures of that campaign either to 
the generals, or to the gallant men who served in 
those campaigns, or to the late administration of 
the General Government. In justi¢e to those dis- 
tinguished commanders—in justice to the late ad- 
ministration—and in justice to the gallant men who 
perilled their lives in this service, this investigation 
should be had. The people require it, the national 
honor requires it, and the world should know why 
it was that a small and naked band of savages had 
been enabled so long to resist the power of the 
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American army. The people of the southern 

country should know why it was that they were so 
constantly called upon for volunteers and drafted 
men to march on this unpleasant service. The me- 
chanic should know why he had been called fromhis 
workshop, and the farmer from his plough, at an 
unseasonable time, to the loss of his crop, to pur- 
sue over the barren sands and through pestilential 
marsaes of Florida—perhaps to fall a victim to dis- 
ease, and perish an inglorious victim to that insa- 
jubrious climate, or perhaps to return toil-worn to 
his impoverished family. It is true, that the enemy 
are too weak and contemptible to excite any thing 
like a national feeling; but still the Seminoles, from 
their long stand for their independence, must ex- 
cite the sympathy of every honorable bosom. They, 
however, cannot remain in independence, even ad- 
mitting that they could make the Withlacoochie 
their boundary; and their only safety is in removal 
west of the Mississippi. Let them execute their 
treaty, and remove beyond the contamination of 
the white men, and there is still before them a 
future which may be a future of happiness to those 
unsophisticated children of nature. He trusted the 
result of this investigation might lead to a termina- 
tion of this war, which had cost the Government 
much money, and been the means of the loss of so 
many valuable lives. 

Without taking the question, the House, on mo- 
tion of Mr. CAMBRELENG, proceeded to the 
orders of the day; and on motion of the same gen- 
tleman, went into Committee of the Whole on the 
state of the Union, Mr. Haynes in the chair, and 
resumed the consideration of the bill to 
POSTPONE THE FOURTH INSTALMENT WITH THE 

STATES. 

The question pending was on the amendment of 
Mr. PICKENS to strike from the bill the indefinite 
clause ‘till further provision by law,” and insert 
“ the first day of January, 1839.” 

Mr. C. SHEPARD took the floor, and opposed 
the bill, on the ground that the thirty-seven millions 
of surplus actually belonged to the States the mo- 
ment the deposite act was passed. He granted 
there was a deficit, but this offered no justifiable 
reason for withholding the payment. In reference 
to the deposite act itself, he held it to be constitu- 
tional, at least as much so as depositing the public 
money in the State banks; and said, if he had been 
a member of the last Congress, he should have voted 
for giving the whole of the surplus absolutely alto- 
gether to the States. Admitting a deficit, the ques- 
tion arose, how the payment should be made. He 
thought there was no difficulty on that head. The 
debt of the Bank of the United States might be 
sold in Europe, or the payment might be met by 
reducing the salaries of the officers of the Govern- 
ment which had been raised last session, and by 
restricting a number of extravagant expenditures. 
In reference to the report of the Secretary of the 
Treasury, he said that if a Chancellor of the Ex- 
chequer in England had presented such a docu- 
ment, it would have been scouted and hissed out of 
Parliament. Mr. 8S. ascribed all the embarrass- 
ments to the measures of the late administration, 
but said he should enter more at large into the 
subject when the other bills came up for considera- 
tion. 

Mr. SIBLEY also passed some strictures upon 
the report of the Secretary of the Treasury, oppo- 
sed the bill, and said the first great question to be 
decided was, what are the obligations resting upon 
the Federal Government in the relation it stands to 
the sovereign States of the Union? The subject, it 
appeared to him, had been, sofar, too much con- 
sidered as if the Federal Government alone was 
interested in a wise and just conclusion of the 
question. Now were they bound to fulfil their obli- 
gations? and, if soymeans ought anc must be found, 
at all events, to conform to those obligations. The 
faith and honor of the Federal Government were 
involved in this question, and bound to the several 
States for the performance, in good faith, and 
to the utmost spirit of the engagement, for 
which the act of June, 1836, was the basis. That 
act he reviewed at some length. He conceded that 
that statute did not establish a contract, but it wasa 
proposition for a contract from one party, which, if 
acceded to by the other party, became part and par- 
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sent case by the States consenting to take upon them- 
selves the obligations of the act, and that assent of 
theirs made it at once a valid and binding contract, 
the provisions and requirements of which the Fede- 
ral Government was bound to fulfil. On this point 
Mr. S. dwelt at length, and cited a number of pre- 
cedents in proof of the validity of this eontract. He 
replied to the objection that it had been given with- 
out consideration, by adverting to the charge and 
trouble it involved. In one form or another, it 
had already cust the people of the State of New 
York alone above two hundred thousand dollars, 
independent of the labor and trouble, and the 
pledge of their faith, for its safe keeping. It had, 
therefore, all the legal, technical forms of a con- 
tract. Moreover, the States had, in consequence, 
made contracts with their citizens, which contracts 
they would comply with, whatever might be the 
loss or inconvenience. He insisted that the ques- 
tion of impairing the contract was not one which 
ought tu be considered by the General Govern- 
ment, for it had no right to prescribe what a sove- 
reign State should do. Hence they had no power 
to pass a law to withhold this payment. He be- 
lieved, however, the Government was in a condi- 
tion to pay the money, for it was not improbable 
but that the States would receive orders on the de- 
posite banks, and good faith and honor demanded 
that they should pay it. 

Mr. CUSHMAN said, considering the position 
he occupied at the last session, on this very subject, 
he hoped the committee would indulge him with 
making a few remarks. There had been a great 
number of very ingenious arguments already offer- 
ed to the consideration of the committee, and he 
was more and more impressed with the belief that 
honorable gentlemen who had addressed the com- 
mittee lost sight of the main question at issue, and 


tention of the deposite law; and it was in conse- 
quence of mistaking the spirit of that law that they 
had been suffered to range into so wide a field of de- 
bate on what he considered an erroneous issue. It 
had been, time and time again, asserted that that 
law was a contract, an obligation from which 
the United States were not at liberty to de- 
part. That it was a contract that conid be 
enforced, and legally enforced. He disagreed 
altogether from this position. He did not go 
upon technicalities, but on a higher principle— 
as much higher as heaven itself was higher than 
the earth, he meant the moral one. It was upon 
that ground he originally voted upon this question. 
It was because he could not bring himself to be- 
lieve that Congress had any right to deposite the 
surplus revenue of this Government with the seve- 
ral States of the Union. 

Now was this law a contract as had been alledged? 
Did it partake of any of the features of a contract? 
No. It was a mere gratuity; a gratuity which was 
not the basis, and which could not be made the 
basis, of a contract. Why, supposing one indivi- 
dual should say to another, that he would 
make him a donation by a particular time, 
and something should intervene, some calamity, 
disappointment, or the loss, perhaps, of the very 
thing he promised to give, would any one contend 
that that promise formed a legal, binding contract? 
No. Would any one pretend that it formed a 
moral obligation on the part of -him who promised 
te give? No. There was nota gentleman upon 
that floor, he apprehended, who would make that 
assertion. 


He put another case. Supposing one individual 
should say to another, “I have the sum of $50,000 
now in hand, or soon will have in the hands of an 
agent of mine, for which I have no use. It is at 
present of no sort of benefit to myself. I, as your 
friend, will let you have the use of it until I call 
for it.” Then supposing the money to be paid 
in four instalments of one, two, three, and four 
months, and he got the first three instalments, but 
the one who promised the money is overtaken by 
an unforeseen calamity; his property engulfed ina 
flood, or fire consumed his dwelling, he would have 
a use for that money, or some of it instantly. Let 
me ask-(said Mr. C.) if that individual were to go 
to his friend, and tell him “It istrue I agreed to 


entirely mistook the spirit, and meaning, and in- | 
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cel of a contract. This had been done in the pre- 


hand over to you $50,000 for your use and benefit, 
till I should want it, but lam visited by a calamity, 
and I cannot do without this sum’. I ask, sir, (said 
Mr. C.) if he would have the hardihood to look 
his friend in the face, and say that that friend was 
under a moral obligation to give him the money? 
No, he would blush to make a charge of that 
sort. 

Now let him bring to the attention of gentlemen 
what he considered a test question upon this sub- 
ject. In passing the law of June °36, what did 
Congress say to the several States of the Union? 
Why, that they had a surplus revenue which they 
had then no use for, and they offered it to the seve- 
ral States for their use and benefit, until they should 
be under the necessity of calling for it, or until they 
wanted it. It was under these circumstances, and 
these circumstances alone, that the deposite act 
was passed. He put another case: Supposing 
that, on the first of January, 1837, when the amount 
of the surplus in the Treasury was ascertained to 
be upwards of thirty millions, on the very next day 
the whole of that sum should be annihilated, what 
then? Why, forsooth, according to the argument 
used in that House, according to the declarations 
they had heard repeated over and over again, the 
United States would be bound, legally bownd, say 
some gentlemen, to borrow money to make th 
deposite ; ay, they go further, and say they at 
morally bound to contract a debt to de- 
posite money! Mr. ©. entreaied gentlemen 
not to do this. He implored gentlemen not 
to incur a debt, not to tax the people, for 
the purpose of raising money to deposite with the 
States. Would an individual borrow money for 
the sake of depositing it in a bank, or in any othe: 
institution? Assuredly not. Mr. C. demed again 
that the act partook of the nature of a contract, 
and concluded by saving that it would be no 
breach of honor or good faith to withhoid the 
payment of the fourth instalment. 

Mr. HOLSEY went into a minute examination 
of the state of the Treasury, in order to show that 
there would be an excess of expenditure over the 
income of the present year, and that there would 
be no surplus remaining in the Treasury at the end 
of the year. Mr. EH. said he had read the Report 
of the Secretary of the Treasury, which nad been 
so much animadverted upon, and believed that if 
there was mist (as it was asserted) any where, it 
was in those minds who had not understood it, for 
it was certainly notin that document. Ife would 
venture to say, that if that report was submitted 
to a tribunal of foreign ministers of finance, they 
would pronounce it as plain, clear, and lucid a 
document as had ever been written on the snbjecct. 
But the Secretary of the Treasury had himself di- 
vested it of all obscurity, by leaving out every 
technical phrase; and Mr. H. would venture to 
assert, that in less than twelve months from this 
time there was not an intelligent farmer in the 
whole country who would not comprehend it. 

Mr. H. then entered into a variety of statements 
in support of the propositions he assumed. ‘The 
result on the first point showed there would be, at 
the end of the year, an excess of expenditure over 
the means of the Government of somewhere about 
twelve millions of dollars. He then examined the 
proposition for borrowing money to make the fourth 
payment, and showed how contradictory it was to 
the intent of the framers of the Constitution to 
raise money for such an object. In reference to 
the deposite act, if a contract, it was a contract 
based alone upon the distribution of an existing 
surplus, not wanted for the ordinary or extraordi- 
nary expenditures of theGovernment. The strac- 
ture was reared upon that rock, and was so under- 
stood at the time the statute was enacted. The 
money to be distributed was out of a surplus fund. 
Where was there a surplus fond. There was none. 
Therefore there was no obligation on the part of 
the Government to carry out the provisions of that 
act. The surplus being gone, the obligation to dis- 
tribute went with it; and now, were they to tax the 
people for the purpose of raising a fund to pay out 
this surplus, or pretended surplus? Was such an 
exercise of the taxing power ever contemplated by 
the framers of the Constitution? It was not, nor 
would the people sanction it. 

As to the power of Congress to pass such a bill 
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as the one under discussion, he had no doubt, for 
he held that one Legislature had the power to re- 
peal the acts of the preceding one, no matter what 
rights had been given under it, except the right of 
property. Some gentlemen contended that the 
surplus was a gift tothe States. But he contended 
that there were not the slightest groands for such 
an assumption. One gentleman had said that the 
States had acquired a right to it, as a matter of 
equity. Why, he might as well contend that an 
individual to whom had been loaned a sum of mo- 
ney, had acquired a right to keep it, from that fact. 
Had the people in 1836 understood the bill to be 
otherwise than a deposite act, it would never have 
passed? No member would have dared to go home 
to his constituents, and tell them that he had voted 
their money out of the Treasury, and given it to 
the people. The people of Georgia would spurn 
the idea of receiving the money under such cir- 
cumstances. He had no desire to contaminate his 
fingers with a fund which had been drawn from the 
people without any necessity. 

Mr. FAIRFIELD, of Maine, addressed the 
committee as follows: Mr. Chairman, it is with 
great reluctance that I ever rise to say any thing 
upon this floor, and that reluctance is increased at 
the present time, by the reflection that so many 
gentlemen distinguished for their talents and elo- 
quence have preceded me in thisdebate. But, sir, 
I feel impelled by a sense of duty which I cannot 
overcome, to present my views very briefly to the 
committee, however far I may fall behind other 
gentlemen, either in the matter or in the manner of 
presenting it. 

The gentleman from North Carolina, (Mr. 
Shepard,) who has just given us a very hand- 
some speech upon this subject, commenced with 
an eulogy upon the deposite act of 1836. Sir, I 
cannot agree with that gentleman as to the cha- 
racter of that act, either as to its expediency, or 
the principles involved in its passage. Its ten- 
dency to lessen the dignity and independence of 
the States, by rendering them, to some extent at 
leasi, dependants upon the bounty of the General 
Government. Its covert and insidious introduc- 
tion of an erroneous and dangerous principle into 
our system of legislation—the right of taxation for 
purposes of distribution. Its tendency to keep up, 
if not to raise ahigh tariff. The inequality in its 
ralio of distribution, being directly at variance 
with the principle of taxation recognised in the 
Constitution of the United States. These, to say 
nothing of numerous other objections to the act, 
stamp it with a character very different, to 
my mind, from that bestowed upon it by the 
gentleman from North Carolina. Sir, I voted 
against its passage, finding myself in a small 
minority of forty-one upon that occasion. My 
position was then taken after I had brought to 
the subject the best lights of my understanding, 
with the sincerest desire to learn what was true and 
to do what was right; and I have never seen cause 
to regret the result to which I was brought, nor has 
any thing since occurred to change, in any degree, 
my views of the law alluded to. Its reception by 
the citizens of my own State, and its operation 
there, certainly were not calculated to produce that 
effect. There was, I believe, but one voice among 
the democracy upon that subject. At all events, it 
was so in my own district. If gentlemen say that 
the late election in Maine indicates a change of 
opinion, I answer that this question, so far as my 
knowledge extends, was not involved in any way 
in the fate political contest; and I will add that an 
election took place a few months after the passage 
of the law, and in my own district, at least, a most 
emphatic approval of my vote was given by the 
people. Dnt, in passing, let me say one word 
upon the subject of our late election, as some gen- 
tlemen seem disposed to introduce it here, and to 
make it a matter of triumph, particularly the gen- 
tleman from Pennsylvania, (Mr. Biddle.) Let me 
tell gentlemen that it may yet appear that they 
have been “hallooing before they were out of the 
woods.” The news of our defeat comes from an 
opposition course, and, in the course of my short 
experience, I have generally found the first ac- 
counts coming from that quarter to be inaccurate; 
and I feel justified in this remark by the general 
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incredulity which is new manifested by all parties 
in regard to these accounts from Maine. It may 
be, however, that we are beaten; but if it should so 
prove, and gentlemen are rejoicing over a perma- 
nent change in the politics of the State, let me say, 
“lay not that flattering unction to your souls.” 


| The election, if lost, has been lost by a combina- 


tion of persona! and local questions and interests, 
not involving the great political questions of the 
day. Maine is essentially democratic, and the 
democracy will yet rise in their strength, redeem 
the State, and effectually throw off any odium that 
may have been incurred in the late contest. Yes, 
sir, “the star in the East,” though its lustre may 
now be dimmed, will yet shine forth with renewed 
and increased effulgence. 

But to return to the pending question, I need not 
say that being opposed to the original act in its in- 
ception, and in all its subsequent stages and pro- 
cesses, I am of course in favor of the bill now 
proposing the postponement of the payment of the 
fourth instalment. But it is said by several gen- 
tlemen that we cannot lawfully withhold this in- 
stalment. That the States have acquired a vested 
right in it, by virtue of a contract. Sir, I had 
thought that the doctrine of vested rights had be- 
come sufficiently odious through the indiscreet use 
of it by its friends, without attempting to apply it 
to this case. The gentleman from Massachusetts 
(Mr. Briggs) has labored to show that there is a 
contract between the States and the Government of 
the United States, and upon the establishment of 
that point, seemed to consider the right of the 
States to the instalment as clearly made out. Now, 
sir, does one follow the other? It appears to me 
not. If it be a contract, the next inquiry is, what 
are its terms, and is it a binding and valid one? 
And for the purposes of this argument, it may be 
addmitted to be a contract. All bai/ments are con- 
tracts, This is one kind of bailment, and, there- 
fore, a contract. It falls within that class of bail- 
ments, technically denominated in the law “ de- 
posite,” which is the bailment of a thing by one 
to another, to be returned when the bailor calls for 
it. By this, the bailee acquires no right or title 
in the thing bailed, or to its use, but is bound 
to restore it when called for. 

On the part of the United States this bailment of 
money to the States was merely gratuitous; and 
there was no such consideration in the case as to 
render the contract a legal and valid one. But it 
is said there was a promise on the part of the States 
to pay back the money, and this constituted a good 
consideration. Sir, as well might I set up a legal 
claim to my neighbor’s horse—ay, to a vésted right 
in him, because my neighbor, in the exercise of a 
spirit of courtesy and kindness, said I might have 
the use of his horse at any time, on my promise to 
return him. But the gentleman from New York 
(Mr. Sibley) has undertaken to show that there 
was a good consideration upon strict common law 
principles, and has quoted from the old books the 
definition of a good consideration to be, “‘a charge 
or trouble to one party, or a benefit to the other;” 
both of which, he says, exist in this case. The 
States, it is said, incurred charges and trouble in 
receiving and keeping this money, and the Gene- 
ral Government derived a benefit in having it kept 
for them. Sir, I must confess I was not prepared 
to hear such a position as this taken. Can it, in 
any sense, be said to be a charge or treuble to a 
State to receive a large sum of money, and use it 
for an indefinite period without paying interest for 
it?’ Ifso, I know of a great many people who 
would like to be troubled in the same way; and I 
cannot say that I should have any very serious ob- 
jections to it myself. Again: how can it be said, 
in any proper sense of the term, that the United 
States Government derive a benefit from the trans- 
action? Just look at the facts. The Government 
have a large surplus, which they do not want to 
use, lying in the deposite banks, and for which the 
Government is drawing interest. This surplus the 
Government withdraws from the banks, and depo- 


sites with the States, to be kept by them without 


the payment of interest. And this the gentleman 
from New York calls a benefit to the United States 
Government! _ Sir, I cannot conceive of a more 
palpable perversion of our mother tongue. 


But, to strengthen his position, that the charge or 
trouble incurred by the States constitutes a good 
consideration, the gentleman from New York Z0es 
on to show how the Government of his State dis. 
posed of the money after it was received, and how 
various expenses were incurred. Sir, is this a Je. 
gitimate and proper mode of construing a contract 
or for ascertaining whether there be a legal consi. 
deration or not upon which it is founded? I think 
not. A contract, illegal or invalid at the time of 
its creation, cannot be purged of its illegal quali- 
ties, and made valid by any thing which may sub. 
sequently be done by either party. . 

The gentleman from New York has also urged 
upon us, in an eloquent and forcible manner, the 
moral obligation which it is said we are under to 
pay over this fourth instalment. Upon this point, 
however, I will not occupy the time of the com- 
mittee, as it has been fully and ably replied to by 
others. At the best, for those taking this ground, 
there may be said to be conflicting claims upon the 
same fund. That of the Government, to carry on 
its necessary functions and operations, and that of 
the States, as borrowers without interest. Which 
of these claims is paramount, I will leave for each 
member to decide for himself, constituting as he 
does an important part of the Government itself. 


But again, in relation to the construction of this 
illeged contract, it is said by the gentleman from 
Massachusetts, (Mr. Briggs) and others, that this 
noney deposited with the States cannot be called 
back, except in the mode prescribed in the proviso 
of the 13th section of the deposite act; that is, in 
sums not exceeding $30,000 per month. If this 
position be correct, then this law is not what its 
title imports, a deposite law, but is, in fact, with re- 
gard to some of the States, at least, a distribution. 
In New York, for instance, the amount thus drawn 
would amount to only about the legal interest on 
the amount deposited. So that, in about seventeen 
years, the claim of the United States will have 
become entirely satisfied, while every dollar of the 
principle will remain untouched in the hands of 
that State. Now, was this the intention of those 
who enacted this law? No, sir. Its friends repel- 
led the charge that it was distribution in disguise, 
and strenuously maintained, while the bill was 
undergoing discussion in this House, that it crea- 
ted a deposite merely. Such also is the title of the 
bill. But if the construction of the gentleman 
from Massachusetts obtains, then this law is made 
what its framers never intended it should be, and 
will make the title as perfect a misnomer as can 
be conceived. Under this view, therefore, I con- 
tend that the construction sought to be fixed upon 
this law is incorrect, and cannot be sustained. 
What, then, is the true contract between the par- 
ties? The gentleman from New York (Mr. Sibley) 
says that the statute constitutes the contract. It 
appears to me to be otherwise. The statute, I ad- 
mit, prescribes the contract, but nothing more. This 
contract is to be in writing, and its terms are set 
forth in the statute. What are they? The lan- 
guage of the statute is as follows: 


“ Be it further enacted, That the money which 
shali be in the Treasury of the United States, on 
the first day of January, 1837, reserving the sum 
of five millions of dollars, shall be deposited with 
the several States, in proportion to their respective 
representation in the Senate and House of Repre- 
sentatives of the United States, as shall, by law, 
authorize their Treasurers, or other competent an- 
thorities, to receive the same on the terms herein- 
after specified, and the Secretary of the Treasury 
shall deliver the same to such Treasurer, or other 
competent authorities, on receiving certificates of 
deposite therefor, signed by such competent autho- 
rities, in such form as may be prescribed by 
the Secretary aforesaid, which certificates shall 
express the usual and legal obligations, and 
pledge the faith of the State, for the safe-keep- 
ing and repayment thereof, and shall pledge 
the faith of the States receiving the same, to 
pay the said moneys, and every part thereof, from 
time to time, whenever the same shall be required by 
the Secretary of the Treasury, for the purpose of de- 
fraying any of the wants of the public treasury be- 
yond the amount of the five millions aforesaid.” 
Here, so far as regards the terms of the contract, 
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which is ¢o be in writing, the statute stops. The 
States are to pay back, not in sums of $10,000, or 
$20,000, nor at any particular times, but in any 
sums, at any times, whenever the Secretary of the 
Treasury shall require it. To be sure, ina pro- 
yiso to the law, the Secretary of the Treasury is 
prohibited from calling back the deposite except 
upon notice of thirty days, and then only in limited 
amounts, But with this the States have nothing to 
do, any farther than they are indirectly benefited 
by the regulations imposed by the Government for 
its own purposes. This proviso does not consti- 
tute a part of the eontract, but was a restriction im- 
posed by Congress upon the Secretary, who, they 
had reason to believe, was hostile to the law, and, 
they perhaps feared, would call back the deposite 
more rapidly than they might deem necessary. 

But I do not take this ground, sir, because I am 
in favor of calling this money back from the States, 
so far as the deposite has been made. And here I 
differ with the gentleman from Georgia (Mr. Hol- 
sey) who has just taken his seat. I do not believe 
a vote can ever be obtained for calling it back; and, 
with my present views, I should not be willing to 
be instrumental] in effecting that object. The mis- 
chief has been done, and it cannot be remedied by 
insisting upon a repayment of the money. 

If my views of the legal rights of the parties to 
this contract be correct, then the only question is, 
whether it is expedient to withho!d the payment of 
the fourth instalment. And, in regard to this 
question, I cannot conceive how there can be two 
opinions, except as between those who hold that a 
nalienal debt is a national blessing, and those who 
hold otherwise. For we are shown, most clearly, in 
the report of the Secretary, that there will be a 
deficit in the Treasury if this instalment be paid 
to the States. [I know that gentlemen talk about 
this report being a Cretan labyrinth that they can- 
not understand how there is to be any deficit; 
that they are in a mist and cannot see clearly. 
Sir, is the Secretary to blame for this? If gentle- 
men are groping their way in the mists of error, 
let them make haste to reach those elevated 
grounds, where the clear sunlight of truth will 
chase away all mists, and enable them to see 
clearly. The report of the Secretary appears 
to me to state the facts in a manner perfectly 
clear and intelligible, so that he who runs may 
read. These facts have also been placed before 
us in different modes by the gentleman from Vir- 
ginia, (Mr. Jones,) and by the gentleman from 
Georgia, (Mr. Holsey,) all arriving at the same 
result, and showing, most conclusively, that if this 
instalment be paid over, there will necessarily be 
a deficit in the Treasury, The only question then 
is, whether we shall resort to a loan to raise money 
for the purpose of depositing it with the Sfates. 
Sir, what would be thought of the man who 
should hire money from one bank for the purpose 
of depositing it in another without interest? Would 
he not be regarded as a fit subject for an insane 
hospital? And why should we not be exhibiting a 
similar spectacle, by refusing to pass this bill, and 
resorting to a loan to raise money for deposite 
with the States? 

In every view which I can take of this case, it 
seems to me that a postponement of the payment of 
this instalment is called for by every consideration 
of common sense, prudence, and patriotism. But 
shall the postponement be indefinite, as by the bill, 
or to January, 1839, as proposed by the amend- 
ment? Sir, I prefer the bill without the amend- 
ment. We are told here of the disappoint- 
ments to which the States will be subjected by 
withholding this money; how it will thwart their 
plans and multiply the troubles which are al- 
ready sufficiently abundant. I ask, then, if we 
should not by adopting the amendment be 
probably subjecting the States to the same dis- 
appointments and troubles over again. If we fix 
a definite time when the instalment is to be paid, 
will not States go on as heretofore, laying their 
plans, and arranging their affairs in correspon- 
dence with such holding out on our part? And if 
so, will they not be destined to disappointment? 
For one, sir, I trust that such a policy is to be pur- 
sued that we are to have no more large surpluses ; 
that the people are no longer to be taxed that Go- 
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vernment may be enabled to return to them again 
the amount thus levied, deducting a large propor- 
tion of it for expenses, losses, etc. The gentleman 
from North Carolina, (Mr. Shepard,) regrets the 
disagreeable scrambles that have beey witnessed 
for appropriations for internal improvements in 
the States, and yet is in favor, as it seems to me, 
of a policy whose necessary tendency is to renew 
those scrambles. Go on with your system of divi- 
sion, and you directly and powerfully strengthen 
the motives to create a surplus; and whenever 
there is a surplus, there will be witnessed a disa- 
greeable scrambling for its possession. Sir, I 
dread a surplus nearly as much as I do a na- 
tional debt. Neither of them are compatible with 
the interests of our people. The one imposes 
taxes, and often very unequally, to pay interest 
and the salaries of a horde of petty officers ; while 
the tendency of the other is to corrupt all the 
streams of legislation, and to generate a low and 
mercenary spirit among the people. I would then 
avoid them both. Let the Government be adminis- 
tered in plain republican simplicity and economy. 
Let no more money be abstracted from the pockets 
of the people, either directly or indirectly, than is 


+ wanted for this purpose; and let the States pre- 


serve their dignity and independence, by relying 
upon their own resources for internal improve- 
ments or other objects, instead of being humble 
suppliants for the bounty of the General Govern- 
ment. But, sir, I have detained the committee 
much longer than I had intended, and will now 
close, thanking them for the attention which they 
have given me 

Mr. PARKER said it had not been his intention 
to take any part in the discussion of this bill, and 
he should not now do so, if he had not learned 
from the remarks of his colleague, (Mr. Sibley,) 
that some of the delegation from the State of New 
York entertained on this subject sentiments very 
different from his own. He therefore considered 
it a duty he owed to his constituents, as well as his 
colleagues, to state briefly to the committee the rea- 
sons that would induce him to vote in favor of the 
bill. 

It has been said, Mr. Chairman, by the honora- 
ble gentleman from Tennessee, (Mr. Bell,) that 
this measure has originated in a settled hostility 
to the deposite act of 1836. I do not know, sir, 
what facts within the knowledge of that gentleman 
may have led him to that conclusion, but I am 
bound to say ne such inference can be fairly drawn 
from the history of the deposite act, or of the bill 
now under discussion. That act was passed on 
the 23d of June, 1836, and during the whole ses- 
sion which intervened between that time and the 
present, no effort was made by the administration 
or its friends to repeal any portion of it. Since 
the close of the last session, the revulsions and pe- 
cuniary embarrassments, so prevalent throughout 
the commercial world, have reached even the 
finances of the Government. The revenue aris- 
ing from duties has been greatly diminished, and 
the sales of public lands lessened. The Treasury 
has become nearly exhausted, and we are expressly 
told by the Secretary of the Treasury in his report, 
that the funds in the Treasury on the Ist October 
next will be entirely insufficient for the payment 
of the fourth instalment under the deposite act. 
Such is the state of the finances of the United States, 
that the Secretary of the Se it necessary 
to recommend the issuing of Treasury notes to 
meet temporarily the expenses of Government. 
With all these facts before me, sir, I am led irre- 
sistibly to the conclusion, that the measure origi- 
nates from the actual necessity of the case, and not 
from any hostility to the deposite act. Whatever 
may be the fate of this bill, therefore, the fourth 
instalment cannot be paid. There are no funds to 
meet it. 

But it is said by some honorable members of this 
committee, that it is the duty of Congress to autho- 
rize a loan for this purpose. I admit this is the 
only alternative; and the consideration of this pro- 
position involves questions of a most grave and 
important character. 

In the first place, it is very doubtful whether 
Congress have pewer to borrow money for such a 
purpose. The eighth section of the Constitution 
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gives to Congress “ the power to borrow money on 
the credit of the United States.” Taken in connec- 
tion with the tenor of the other provisions, it seems 
fair to infer the true construction to be, that money 
may be borrowed to pay the debts, and provide for 
the common defence and general welfare, of the 
United States. It cannot be suppesed that the 
framers of that instrument intended this power 
should be exercised in the manner proposed—that 
money should be borrowed—that a national debt 
should be created, for the sole purpose of deposit- 
ing the money with the States. A_ strict construc- 
tien of that instrument would hardly warrant such 
an inference. 

But, sir, evenif such a law were not unconstitu- 
tional, it would be a precedent entirely new, and in my 
opinion, of the most dangerous tendency. The act 
of 1836 only proposed that a surplus actually in the 
Treasury should be deposited with the States. A 
very different question is now presented. We are 
now asked to go a step farther, and borrow money 
for that purpose. To borrow money ‘and pay in- 
terest on it, and loan it to the States without interest. 
If nine millions may be borrowed by the General 
Government for such a purpose—if this principle 
is once established by such a precedent—loans for 
hundreds of millions may yet be effected for distri- 
bution among the States. Sir, this would be an 
alluring bait—a golden prize. It would endanger 
the independence of the sovereign States. [It would 
place them in a situation of dependence on the 
General Government incompatible with their true 
interests, if not with their separate existence; and 
these immense debts of the General Government 
could only be paid by an excessive tariff, or by 
other direct or indirect taxation of the people. 

But it is said by some, that withholding this 
instalment is a breach of contract; and by others, 
that it is a violation of good faith towards the 
States. On this point, Mr. Chairman, f am compel- 
led to dissent entirely from the honorable gentlemen 
who oppose this bill. There is no debt existing from 
the General Government to the States. The act 
authorized no distribution of money—it was merely 
a deposite. It is so expressed in the act of 1836; it 
was so urged by its supporters at the time; and it 
was so recognised in the acts of the Legislatures of 
the several States by awwhich their consent was given 
to the acceptance of the deposites. It has been said 
by my colleague on my left, (Mr. Sibley,) to be 
a rule of law, that where an arrangement is 
made of such a nature as affords a benefit to one 
party, and #mposes a burden or trouble on the 
other party, there is a good consideration, and a 
valid contract is created; and he applies this doc- 
trine to the case under consideration, by saying that 
the General Government were to enjoy the benefit 
of having their funds kept safely by the States, and 
the several States were subjected to the trouble of 
taking charge of, and loaning out, the money; and 
he proceeded to say, that the State of New York 
had expended nearly two hundred thousand dol- 
lars in passing the act of acceptance, and in paying 
the expenses of loaning the money to the different 
counties of that State. If, sir, this common law 
doctrine is correctly stated, it cannot be applicable 
to the case under consideration. ‘The General Go- 
vernment derive no benefit from the transaction, 
‘for they receive no interest on the sums deposited; 
and the State of New York will complain of no 
trouble imposed, when the interest which it actually 
enjoys on the sum already deposited with that 
State, amounts annually to nearly double the sum 
alleged by the gentleman to have been expended, 

No agreement has been made between the Gene- 
ral Goverment and the States, except in regard to 
the money already deposited; and, on receiving that 
money, the States severally agreed to refund it 
whenever required by the Secretary of the Trea- 
sury. No act has yet been done by the States by 
which they hold themselves responsible for the 
fourth instalment. They have only signified their 
willingness to accept it; and if the conditivn of the 
‘Treasury is such that the deposite cannot le maile, 
there is surely no contract broken—no viviation of 
good faith. 

But admit for a moment that there is a contract, 
a snbstantial contract, invested with all the legal 
forms, and three-fourths of it executed on the part 
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of the General Government. If the fourth instal- 
ment can only be paid by committing a palpable 


violation of the Constitution, or by a disregard of 


principle, which would endanger the safety and 
welfare of the States, as well as of the General 
Government, such a contract would be void by the 
well settled rules of law, as well as by the ac- 
knowledged principles of justice. 

In the course of this debate it was said by my 
colleague on my right (Mr. Foster) that postponing 
the fourth instalment will operate more injuriously 
upon the State of New York than on many of the 
other States. I have great reason to doubt the 
correctness of this conclusion; but I should under- 
value the patriotism of the people of my State if 
I supposed they would not cheerfully submit to 
inconvenience under such an emergency. I know 
my own constituents too well to believe that they 
will expect their representative on this floor to 
vote for a measure fraught with so much danger. 

On the 3lst day of July last, a circular was 
issued by the Comptroller of the State of New 
York, stating that he had made arrangements to 
borrow money from the Erie and Champlain Canal 
fund io supply any deficiency that might exist in 
case of the non payment of the fourth instalment; 
and that the holders of certificates—all of whom 
had executed mortgages for the full amonnt— 
might rely on receiving their money on the first 
Tuesday in October. Of course the people of that 
State will not be disappointed in receiving their 
money according to their certificates. 

But my colleague proceeded to say that the State 
banks who have a portion of this Erie and Cham- 
plain Canal fund on deposite would be required 
to furnish the requisite funds frem their vaults, 
and must, of course, call upon their debtors and 
curtail their discounts to that amount, and thus 
prodace serious embarrassment. This cannot be 
the case to any greatextent, for more than nine- 
tenths of the money borrowed by the people on 
bond and mortgage under the late act is paid im- 
mediately to the banks. It is borrowed, in mest 
instances, for the very purpose of paying bank 
debts. It is changing the indebtedness from the 
banks to the State, and on much mo aredvan- 
tageous terms. In place of a credit of ninety days 
from the bank, the borrower obtains from the State 
a credit of at least one or two years, and that por- 
tion borrowed from the canal fund will not be 
called in till 1845. 

The canal fand will also be the gainer by this ar- 


rangement; its moneys on deposite inthe banks draw 
£ 


only 44 and5 percent. interest; but that portion taken 
to supply the present deficiency, will draw 7 percent. 
thus adding to that fund more than thirty thousand 
dollars per annum over and above its present re- 
ceipts, without exacting from the borrower any 
more intercst than would be paid if the United 
States Treasury had furnished the money. 

How much soever, therefore, we may all regret 
the inability of the General Governmen! to deposit 
the fourth instalment with the States, according to 
its original design, [ cannot admit that its being 
postponed will operate with so much severity upon 
the people of New York as has been represented 
on this floor. 

The honorable gentleman from Ohio, (Mr. 
Loomis) in his zeal te defeat the passage of this 
bill, took occasion yesterday to speak with great 
freedom of what he is pleased to denominate “New 
York politics,” and said that the measures of the 
President, and of the administration party in that 
State, have been of a bold and daring character. 
Among other instances cited by that gentleman, 
he asserted that “a bill had been urged through 
the Legislature of New York, in the short space of 
a few hours, pledging the faith of the State to the 
amount of six milhons of dollars, for the purpose of 
sustaining the local banks.” 

The act, Mr. Chairman, to which he proba- 
bly refers, was passed in the spring of 1834, 
during the famous panic which the honorable 
gentieman cannot yet have forgotten. Ata time 
when the expiring agonies of the late United States 
Banik convulsed the business world to its very 
¢ ntre; when that powerful institution was at- 
tempting to extort from the fears of the public, 
what the calm deliberation of the American peo- 


ple had denied it—its recharter; when panic speeches 
were made on this floor, and echoed through the 
bank-bonght presses of the country; when doubt 
and dismay were pictured upon the countenances 
of a large portion of the community. It was then, 
sir, that the capable and efficient Chief Magistrate 
of New York, in a special message, submitted to 
the Legislaiure the project alluded tu, and that body 
passed the law by an unusually large majerity, not 
in the space of afew hours—prompty I admit—but 
after due deliberation and reftection. 

By that law the State interposed its credit as a 
shield between the United States Bank and the peo- 
ple. Its object was to restore confidence, and that 
object was fully attained by it, without the necessi- 
ty fer borrowing or loaning out a single dollar by 
virtue of its provisions. I think the honorable 
gentleman cannot have forgotten that this law en- 
countered the most bitter opposition from the poli- 
tical party to which he belongs. It was called by 
that party ‘“‘Marcy’s Mortgage,” and the people 
were told by the opposition press, that their farms 
were mortgaged to the amount of six millions of 
dollars. But, sir, it was a senseless and unavail- 
ing clamor—vox et preterea nihil; for in about six 
months after the enacting of that law, Governor 
Marcy was re-elected to the executive chair, by a 
majority of nearly thirteen thousand votes. 

So far as the act referred to operates as a prece- 
dent, it is against the position assumed by those who 
oppose this bill. It shows that the power of bor- 
rowing money to loan out to the people, may be 
properly exercised by the States. It does not show 
that that power has been conferred on the General 
Government. 

lam happy to perceive, sir, that the old and 
stale cry of “non-committalism” is now abandon- 
ed by that party which the gentleman from Ohio 
represents; but before he charges upon our dis- 
tinguished Chief Magistrate and his supporters in 
his native State, that their measures are too bold 
and decided, he ought to have examined into the 
effect of those measures in that State. He would 
have found that it was under the influences of the 
party composed of the President’s political friends, 
that the resources of that State have been develop- 
ed—that her forests have become cultivated fields, 
and her villages have grown into cities—that her 
great works of internal improvement have been 
projected and constructed—that her banking insti- 
tutions have been regulated and restricted, and the 
safety fund system adopted, affording more ample 
security to the public, than any other system yet de- 
vised. In short, he would have found that it was un- 
der administrations of the same political character, 
that New York has become what the honorable gen- 
tleman thought proper to call her, the “Empire 
State.” If the gent!eman had rightly understood 
“New York politics” and ‘‘ New York politi- 
cians,” he would perhaps have formed a higher 
estimate of the wisdom of their measures and the 
correctness of their principles. 

Mr. Chairman, I have already occupied the 
attention of the committee longer than I intended. 
1 am constrained, by a thorough conviction of duty, 
to vote for this bill. [should prefer it without the 
amendment offered by the gentleman from South 
Carolina, (Mr. Pickens,) because I do not think 
that amendment postpones the fourth instalment 
sufficiently long to enable the public finances to 
meet it, and because I am unwilling to see the 
expectations of the States again disappointed. But 
I shall vote for the bill, whether the amendment be 
adopted or rejected. 

Mr. SMITH then took the floor, and several 
members calling out “ rise,” “ rise,” Mr. S. made 
teat motion. 


Mr. CAMBRELENG, understanding that Mr. 
S. had withdrawn the motion, said he would men- 
tion some circumstances that, he thought, might 
induce a more speedy action on the various bills 
now in Committee of the Whole. He said that, 
unless they acted on some of those measures, in 
one week, the Treasury would be stopped for want 
of funds. 

Mr. SMITH here interposed, and said he had 
not withdrawn the motion or yielded the floor. 

. He said he himself had no personal wish on the 
matter of the rising of the committee, but had 


maile the motion from the expressed wish of seye. 
ral members. . 

Mr. CAMBRELENG hoped the committen 
would not rise at that hour, at all events. 

The motion, however, prevailed, and the coi. 
mittee rose and reported. 

The SPEAKER laid before the House a report 
from the Secretary of the Treasury, of the amount 
of appropriations and expenditures for the current 
year; which, on motion of Mr. BRIGGS, was lai 
on the table, and ordered to be printed. 

Mr. PATTON then moved that the House ad- 
journ. 

Mr. CAMBRELENG called for the yeas and 
nays, which were ordered, and were—yeas 96, 
nays 85. 

So the House adjourned. 


IN SENATE, 
Saturpay, September 23, 1837. 

A message was received from the President of 
the United States, enclosing a report from the Se- 
cretary of War; which was ordered to lie on the 
table, and be printed. 

Mr. CALHOUN presented a petition from cit- 
zens of Mobile, praying the establishment of a na- 
tional bank. 

Mr. SWIFT presented two memorials from citi- 
zens of Vermont, remonstrating against the annex- 
ation of Texas. 

ORDER OF THE DAY. 

The Senate then took up, in committee of the 
Whole, the bill imposing additional duties on cer- 
tain officers, as depositories in certain cases. Mr. 
CALHOUN’S amendment being under considera- 
tion— 

Mr. KING of Georgia addressed the Senate in 
a speech of upwards of three hours’ length. He 
said there appeared two projects before the Senate; 
the one was the deposite system of 1834, and the 
other in relation to a divorce from all banks. Mr. 
K. professed himself not altogether in favor of 
either. The magnitude of the questions, and the 
great interest involved, made it rather incumbent 
on them, in his opinion, to postpone the whole sub- 
ject until an opportunity could be had to com- 
mune with their constituents, and learn their wishes 
upon the relative merits of the antagonist questions. 

The deposite system had never been a favorite o! 
his, and he had, at the very onset, predicted, step 
by step, all the evils that had resulted. Mr. K. 
here made some allusions to certain banks in the 
South, that bad despatched agents to New York 
with specie for certain purposes, which banks hai 
realized immense profits out of the laboring classes. 
Such institutions, he thought, were beneficial to no 
class save the large capitalists, and were not likely 
to be reached by the fluctuations incident to thei: 
mismanagement. 

The idea that had been held out of putting down 
banking capital by sacrificing the Bank of the 
United States, was as preposterous as the idea of a 
certain president of a temperance society, who 
proposed to prostrate a respectable grocer in Chest- 
nut street, on whose ruin five hundred grog shops 
were established in the Northera Liberties. He 
had been opposed to the deposite system from ils 
commencement, though some of its friends were 
induced to believe it had not a fair trial; he wis 
not prepared to say that if the banks had been le! 
alone, and not been tormented and tampered with 
as they were, they might have done better; though, 
in his opinion, they never would have constituted 
so safe and politic a depository of the public reve- 
nue as the national bank. It was experiment after 
experiment that had sunk the currency to its pre- 
sent degradation, and no nation ever had or coul 
survive such trickery, if it were tried to the end ol 
time. 

The gentleman from Missouri (Mr. Benton) had 
said that his was not an‘experiment. He had col- 
lected a mass of historical facts, on which date he 
had based his position. He has told us of the free 
and enlightened empires of Rome, Turkey and 
Spain, and of Roman heroines, and of that great 
lover of national liberty, Napoleon. He could tell 
the gentleman that he had read a little Roman 
history, though he did not pretend to be as well 
versed in historicalflore as his friend, and from what 
he had read the Romans would be the last people 
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he would quote to sustain any position. They 
were the plunderers and murderers of the human 
race, Which for aught he knew might have been a 
part of their financial system. As for Napoleon, 
who found his coffers empty on his ascendancy 
to the throne,and had them soon filled to re- 
dundancy, how did he effect it? Let the blood 
and tears of the German States answer; let 


| 


him look to the plunder of the bank at Antwerp, | 


one of the most commercial and free cities of Eu- 
rope. ay" 
the bill as amended; but really the reminiscences 
of his friend from Missouri had ‘‘frighted him from 
his propriety,” and made him more than ever wish 
the whole subject postponed until the regular ses- 
sion. 

It was the duty, he said, of every Senator, on a 
momentous question like the present, to give his 
free, unbiassed opinion. Though he had not time to 
look into the subject as he ought, he had not, like 


Possibly he (Mr. K.) might have voted for | 


his friend from North Carolina, (Mr. Strange,) | 


taken for granted the views laid duwn by the Presi- 
dent. As to the causes of the distress, as set forth 
by this high functionary, he confessed himself never 
more astonished than when he saw them. 
said he did not embark in the business before him 
with any very pleasant feeling. He had helped 
the present Executive by his vote to the place he 
now occupied: that siep he did not regret; and he 
hoped he might still be able to sustam him. Mr, 


| 


Mr. K. | 


K. said he must express his regret, however, that | 


the President had not taken the trouble to make 
himself acquainted with the facts in the case; and 
he regretted that our public men should prepare 
their State papers so loosely. The whole Message 
appears to him to be made up from stump speeches, 
paragraphs of editors of newspapers, and saws from 
quack politicians. 

it never occurred to the President that the adminis- 
tration might have been the cause cf all the mischief. 


{[Mr. K. here read parts from the President’s Mes- | 
This he said was very pretty, very capti- | 


sage. 
ae but, unfortunately, there was not one word 
of truth in the whole matter. So far from the 
issues of the English banking establishments pro- 
ceeding pari passu with those of the United States, 
it was proved, from the most undoubted authority, 
that from the first of January, 1834, to the same 
month in 1837, the increase was notmore than one 
and a half per cent. say about four hundred thou- 
sand pounds, while the increase in the United 
States was upwards of one hundred millions of 
dollars. In England there was a remarkable in- 
crease of trade, while there was no speculative rise 
of prices. In this country it was widely different. 
While every thing was advancing in price, we 
were importing largely from Englanc—i:mporting 
specie on credit, when we had nothing to pay with, 


and which went into banks to increase the paper | 


issues, thus keeping up an unnatural siate of ex- 
change. Mr. K. read extracts from evidence ta- 
ken before the British Parliament, to show that 
there had been a gradual increase in the value of 
money, which was accounted for by the vast ex- 
portation of bullion from the British shores. 
There was a great increase of wealth in England, 
while there was not a corresponding increase of 
money. This could not be accounted for at the 
time, but had they known that we had been in- 
creasing Our issues at the rate of two hundred per 
cent. and dealing with them at the same rate we 
did on credit, their surprise at this state of things 
would have vanished in a moment. 

As soon as the United States Bank was pros- 
trated, banks sprung up all through the country 
like magic. The bankf¥mg system, he admitted, 
had been abused, and he was ready to grant that 
the Senator from Missouri had not overrated that 
abuse in his remarks; still he was willing to con- 
cede that some were honest and faithful among 
them, and he cculd not bear to hear that torrent of 
abuse and invective that had been lavished indis- 
criminately against them all. Their issues were 
called paper trash, rags, shin-plasters, and the 
like; but would they not buy as much now of 
any articles in market as they would before— 
provisions, clothing, land, houses, etc.? Could 
not this money be loaned out at a higher rate 
of interest than it could be before the suspension? 


| 


“the iron hand of Government. 
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He did not think, if gentlemen had their notes in 
possession, they would conceive them altogether so 
worthless as they were disposed to represent them. 


| The great object to be gained was to reach the evil 


Of the system. As well might gentlemen under- 
take to make a full-grown, rational thinking man, 
with mortar and pestle, as to regulate currency by 
It was that attempt 
which had produced the ills we were now laboring 
under, the effects of which were tremendous. Myr. 
K. here went into an argument to show how detri- 
mentally the Specie circular had operated in coun- 
teracting the natural course of trade, and that the 
New York merchants, to their eternal honor, had 
paid thirteen or fourteen per cent. for money, ra- 
ther than run upon their banks, when so mach of 
the specie had been abstracted to send to the West. 
The measure, he said, had been opposed in theca- 
binet, and in both houses of Congress; yet the Pre- 
sident had taken it into his head, that whoever op- 
posed his political plans were conspiring against 
him, and hence had determined to persevere in his 
scheme. It was understood as a boon to the West, 
though the people of that section of country were 
unpatriotic enough not to thank him for it; and he 
must confess, for himself, that he would not like to 
be fuddled even with Champagne. Yes! it was 
this Specie circular, that had struck down this 
young and vigorous Republic; had rendered bank- 
rupt her merchants, had rained the planters, and 
thrown two thirds of the laborers of the country 
out of employ; yet this was what the gentleman 
from Missouri termed that “ever glorious Specie 
circular!” He thought glory must have depreciated 
in a more fearful ratio than the bank rags 
against which the gentleman vented so much of his 
spleen. 

He [Mr. K.j could but express his astonishment 
and regret at the remark of the gentleman from 
South Carolina [Mr. Calhoun] that the United 
States Bank of Pennsylvania might restere specie 
payments, but ‘She was unwilling to employ it as 
an agent, because it would afford that bank a tri- 
umph over theGovernment!”” What Government? 
did the gentleman mean the Government at the 
Hermitage, or the White House? 

He professed himself shocked at such a remark, 
and asked if the blood of °76 had all evaporated, 
that he was induced to believe more grey hairs 
had made their appearance on the head of the Re- 
public within the last five years than might have 
been expected in acentury. Mr. K. saidhe was a 
democrat in principle, and did not use the term as 
a catchword; they would never find him with de- 
moeracy on his tongue and federalism in his heart. 
He owed every thing to the republican party, and 
had no sympathies with any other. He had found 
it necessary to take a stand against Executive en- 
croachments, and wanted his friends to rally with 
him. The Executive financiering which this coun- 
try had been subjected to within the last few years, 
was such as no nation ever had, or ever could, pros- 
per under, and if the present President was deter- 
mined to tread in the same footsteps, he for one would 
try to jostle him. So long as the banking system of 
the country remained as it did, to return atany time 
to a pure metallic currency would confiscate more 
than one-third of the property of the nation. Specie 
vanished, it was no used as currency, but was had 
found in the hands of brokers and large capitalists, 
where it was kept asa commodity for barter. Un- 
der such a state of things, tb compel an entire spe- 
cie circulation would be to make ruin and descla- 
tion stalk through the country. Although he was a 
hard money man in principle, and had as much anti- 
pathy as any man could have to the multiplication 
of banks, yet he thought there had been a great 
deal of unreasonable clamor against these institu- 
tions; they were doing all they could to bring about 
a healthful action, and had already reduced their 
circulation a hundred millions since the suspension 
of specie payments. To bring the power of the 
Government to bear upon them now, would be to 
ruin the people. Mr. K. moved to postpone the 
whole subject until the regular session. 

Mr. STRANGE replied to the various argu- 
ments urged by Mr. King in relation to the recom. 
mendations of the President’s Message, and the 
causes given therein as having produced the exist- 
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ing distress. Hecontended that neither the mea- 
sures of the late administration nor of the present 
had led to a derangement in the currency, and ori- 
ginated all the difficulties under which the country 
was now suffering. He maintained that the bank- 
ing operations of England, as well as those of the 
United States, had brought them about. He de- 
fended the course pursued by the President mm havy- 
ing brought forward his measures for the relief of 
the country. He said that if the Executive had not 
done so, we should have heard much of his being 
non-committal, and not evincing a disposition to 
afford some cure for the existing evils. The gen- 
tleman from Georgia had argued that it was the 
duty of the Executive to follow, and not to lead. 
This position he (Mr. S.) begged leave to contro- 
vert. It was the constitutional duty of the President 
to lead, instead of to follow. 

Mr. KING of Georgia made a few explana- 
tory remarks in reference to what he had before 
said. 

Mr. NILES replied at soine length to the re- 
marks of the Senator from Georgia. He denied 
that the Message was not based on correct infor- 
mation, and contended that the very arguments of 
the Senator himself proved that the President was 
right in all his deductions. 

Mr. 'TIPTON said the question now under con- 
sideration was of so much importance to the peo- 
ple of the State from which he came, that he felt 
it to be his duty to claim the indulgence of the 
Senate while he gave his views on some of the 
topics that engage public attention ai this time. In 
a time of profound peace, surrounded, as we 
thought, by all the elements of prosperity, we 
are suddenly overtaken by a wide spread calamity, 
our commerce crippled, public eredit injured, pri- 
vate fortunes ruined, and the public treasure bank- 
rupt. The late session of Congress bad but just 
closed; the members had searce reached their homes, 
when we were summoned to return to this city to 
legisiate the Government out of its difiiculiies; and 
we find ourselves here in September, instead of 
December, engaged in deliberating on the mode 
and manner of relieving the distresses of our coun- 
try. The inquiry naturally addresses itself to every 
mind, why is this so, what has produced it, and 
what the remedy to be adopted. The honorable 
Senator from South Carolina, (Mr. Calhoun,) 
when he proposed his amendment to the bill under 
consideration a few days ago, told us that this 
question should be met boldly, manfully; to use 
his own words, let every one, said he, show his 
hand. I, said Mr. T. respond to the noble senti- 
ment of the honorable Senator; the question should 
be met boldly and fairly; it is a time of deep 
anxiety with the people; there should be no skulk- 
ing among their public servants, every one should 
speak freely of the causes which have produced 
the present embarrassment, and act promptly on 
measures to relieve the people. . 

It was his opinion that the putting down of the 
Bank of the United States was the first step to the 
present embarrassment. The transfer of the public 
deposites from that bank to the local or State 
banks, stimulated these institutions to extravagant 
issues, far beyond their ability of redemption. They 
discounted notes on the public deposites, extending 
their lines of discounts beyond the bounds of pru- 
dence. The people in the neighborhood of the 
banks, finding that bank accommodations could be 
had with great facility, entered largely into specu- 
lations in public lands, town lots and other pro- 
perty. Extravagance in living as well as in 
dressing, increased their indebtedness. In a word, 
sir, said Mr. T. the whole country overtraded, 
ceased to labor, and contracted debts beyond their 
ability of payment. Speculations were uppermost 
in the mind of every one. 

The Executive of the United States, seeiny the 
public domain rapidly exchanging for credits on 
the books of the banks, by the process I have de- 
scribed, determined to check it, and issued his 
Treasury order of the 11th of July, 1836, directing 
the receipt of nothing but gold and silver in pay 
ment for the public lands. Under the operations 
of this order, those engaged in the purchase of pub- 
lic lands had to procure bank paper, draw the 
specie from the banks, and transport it to the land 
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-the Bank of the United States. 


offices. It was no sooner paid into the land office, 


than the receiver of public moneys deposited it 
again with the banks, to the credit of the Govern- 
ment. Thus the indebtedness of the banks was 
daily and rapidly increased. ‘The banks, fearing 
that the public deposites would be called for in coin, 
became alarmed at their own condition, closed their 
doors, and suspended specie payment; thereby put- 
ting it out of the power of this Government to pay 
the public dues, according to law, in specie, or its 
equivalent. 

This, said Mr. T. is a brief statement of my opi- 
nion of the causes which produced the present ein- 
barrassment and distress that surround us; it was 
an unfortunate tampering with the currency and 
the public deposites by the Executive. Our troubles 
have come sooner, but come lighter than they 
would have done, had the Treasury order never ex- 
iste). Now for the remedy. The bill reported by 
the honorable chairman of the Committee on Fj- 
nanee, imposing additional duties on public officers, 
as hi understood it, intended to cut loose the Go- 
veriiaent from all banks, and to authorize the 
Tressury Department to keep and disburse as well 
to collect the whole revenue of the Government, 
dispensing with banks as fiscal agents altogether. 
This policy he thought might well be questioned. It 
would strike a large portion of the American peo- 
ple like a shock of electricity, on account ef the 
increased power and patronage it would confer on 
the Executive arm of the Government. He would 
not declare in advance that he could not go for it, 
or for something like it, but he would be slow in 
yielding it his support, and he hoped that a better 
remedy would be found. He had never been an ad- 
vocate for using a litter of State or local banks as 
fiscal agents of the Government. They contain with 
in themselves antagonist principles; each possessing 
separate views, and looking to the interest of its 
own stockholders, they cannot or will not act to- 
gether in transmitting and disbursing the public 
money of the United States, and so long as they 
are used as depositories of the public moneys, em- 
barrassments and occasional losses are to be ex- 
pected. 

Mr. T. said that he was opposed to taking any 
st»p here that would have a tendency to cripple or 
break down the State banks. The people were 
encouraged to establish State banks to keep down 
They had vested 
their capital in them to a very large amount. 
Many of these banks were perfectly solvent and 
safe; none more so than the banks of the State 
which he had, in part, the honor to represent here. 
The banks of Indiana were waiting to see what 
Congress, the Executive, and other banks, could or 
would do, intending very soon to resume specie 
payments, and honestly to redeem all their paper; 
and he would give no yote te discourage or to 
procrastinate so desirable an object. It was true 
the banks had not acted well in suspending specie 
payments and embarrassing the Government,§but 
we should deal mercifully with them. A single 
breath from Congress and the President, saying to 
the State banks, ‘‘ We will not receive your paper 
in payment of duties or for public lands,” will 
strike fifty per cent. off the value of all the pro- 
perty of our constituents vested in these banks; 
indeed, off all their property of every description ; 
and he was not prepared to sanction such a course. 
In the language of the West, give us land office 
money. Whatever will buy land is as good as 
gold. It is at par in all the moneyed transactions 
of the western country. No matter how old or 
ragged paper may be, if it contains words, letters, 
and figures enough to be receivable in the land 
offices, it equals gold; and if not receivable for 
public lands, it is of unceriain and changeable 
value. It finds its way into the hands of 
the poorer class of people, who are liable to be 
imposed on, and shaved by the rich, in whose 
hands the better currency was always found. This 
would be the effect on the western people, should 
we refuse to receive the paper of their banks in 
payment for public lands. He left it for Senators 
representing States east of the mountains to say 
what would be its effect on the interest of their con- 
stituents, should this Government refuse to receive 
their bank paper in payment for revenue, Above 
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all things, Congress should establish and maintain 
a Uniform currency. Have gentlemen forgotten 
how forcibly the Senator from South Carolina (Mr. 


Calhoun) deseribed the influence of this Govern-. 


ment on currency the other day, when he said if the 
United States will endorse the note of the beggar, it 
will pass at par? And will that Senator now say 
to a very large proportion of the people of this 
country, we will not receive the paper of your 
banks in payment of dues to the Government, al- 
though you may redeem your paper with specie, 
when, by that act, he will bankrupt thousands who 
have strong claims both on the justice and the cle- 
mency of the General Government? 

Mr. T. would not detain the Senate by an at- 
tempt to show what effect the measures before it 
would have on our commerce or exchanges. He 
left that to abler hands. He pretended only to take 
a plain common sense view of their mischiev- 
ous tendency on the interests of his immediate con- 
stituents, and to enter his protest, in their behalf, 
against the ruinous consequences that must follow 
the passage of the bill with the amendment pro- 
posed. He said the course that he had marked eut 
for himself to pursue, put it out of his power to vote 
for the bill or the amendments proposed by the 
honorable Senators from South Carolina and Mis- 
suuri, their amendment, if adopted, looked toa re- 
fusal on the part of this Government, at an early 
day, to receiving or useing in its ordinary transac- 
tions the paper of all banks, and a return to a me- 
tallic currency. ‘This, said Mr. T. looks well on 
paper, but in my opinion it is impossible to reduee 
itto practice. ‘There surely is not metal enough to 
answer one half of the business transactions of 
this greatand growing country. It wason a mixed 
currency, partly paper isswed on a metallic basis, that 
our country reached the summit of its prosperity, 
and who could ask more than to be placed where 
we were in 1831? 

He would vote for the proposition offered by the 
Senator from Virginia, when it come. It contem- 
plated preserving the property of our people vested 
in the State banks. Let us collect from the late 
depositories the money in their vaults, but in 
doing so give time for them to pay us without 
crushing these institutions. This would enable the 
banks to indulge their creditors, and go far to re- 
lieve the embarrassments under which our country 
was suffering. He cared not what those in high 
places might think. He considered it the duty of 
this Government to relieve the people, when this 
can be done with an eye to public justice. Con- 
gress now had the power of relief, and he hoped 
would exercise it. 

The frequent charges thrown out by the late Pre- 
sident, in his messages to Congress, against the 
Bank of the United States, had a tendency to dis- 
credit that bank with the people, and we all wit- 
nessed its downfall. The constant lauding of the 
State banks by the President and his Secretary of 
the Treasury as, depositories of the public money, 
encouraged the people to take stock in those banks. 
‘They grew up, as it were, under Executive favor, 
and shall Congress now lend itself to break them 
down? If we intend to avoid embarrassment and 
losses hereafter, we must put the regulation ef the 
currency, and the deposites of the public money, 
under laws, passed by the joint wisdom of Con- 
gress, and leave less to the whims of a President 
and his Secretary of the Treasury. 

If the bills which had passed the Senate autho- 
rizing an issue of Treasury notes, and that regu- 
lating collection from the deposite banks, become 
laws, he wished to see this extra session brought to 
a close, and let us return to our masters, the peo- 
ple, and consult them on what is further to be done. 
He did not stand here to register the Executive 
will; he looked to the boys of the West—-those 
with hard hands, warm hearts, and strong arms, 
who fell the forest, hold the plough, and repel 
foreign invasion—for his instructions; it was their 
voice he felt bound to obey; it was their wishes 
and their interest he came here to represent. If 
the Executive desires the additional responsibility 
of keeping and disbursing, as well as of collecting, 
the revenue of the country, he now has it, under 
the regulations of the Treasury Department, since 
the suspension of specie payment by the deposite 











banks; and he warned honorable Senators who 
like himself, wished to sustain the present adminis. 
tration, provided its conduct entitled it to the sup- 
port of the people, to be careful how they entered 
upon new and dangerous experiments. If he was 
bent on breaking down an administration, he would 
give up to it the unlimited control of the public 
moneys of the Government. He could not yote 
for the bill reported from the Committee on Fj- 
nance, but he would vote for the motion of the 
Senator from Georgia, (Mr. King,) to postpone 
the whole subject to the next session of Congress 
when we shall have had an opportunity of ascer. 
taining the wishes of our constituents. It is good 
for us occasionally to consult the sovereign people. 

Mr. CALHOUN expressed his surprise that the 
Senator from Georgia should have made a motion 
to postpone the further consideration of this subject 
until the meeting of Congress in December next, 
He regretted, too, that that Senator should not have 
assigned some reasons for his motion. He (Mr. Cal- 
houn) thought it was due to the country and to 
Congress, that this question should be settled at the 
present session. He stated that there were mil- 
lions of money now waiting the result of our de- 
cisions. Even in the city of New York, the very 
centre of the distress, a large amount was held back 
under the supposition that a Bank of the United 
States would be created—a vain and idle and de- 
lusive expectation. The objections to such an in- 
stitution were insurmountable. The commerciat 
world knew not what to do. No man was 
more sensible than the gentleman from Georgia 
of the necessity of prompt and decisive action 
on the part of Congress. Why, then, should 
the subject be postponed? Were we not as pte- 
pared to decide the question now, as we should 
be in December? A postponement would be fatal 
to the best interests of the country. Let the ques- 
tion be decided new, and much would then be done for 
the relief of the country. ‘ Delays (said Mr. C.) 
are dangerous,” and the remark was never more true 
than in the present case. Those opposed to the 
Sub-Treasury scheme, backed by the banking in- 
stitutions of the the country, presented an array of 
force, formidable in the extreme. The banking 
power and influence presented itself in every direc- 
tion, and would be brought to bear against the 
measure, should there be any delay. To postpone, 
then, would be doing nothing less than to surren- 
der the question. 

Mr. C. concluded by briefly defending his course- 
in reference to the Bank of the United States, against 
the sentiments expressed by the Senator from 
Georgia (Mr. King.) 

Mr. RIVES would, he said, say a word or two 
in reply to the Senator from South Carolina, who 
had again spoken of the Pennsylvania bank of the 
United States, as if it was at all connected with 
this question. But is it so? He denied that it had 
any thing to do with this bill. ‘It strikes a vital 
blow at the whole banking system of the country, 
which was now incorporated with the prosperity of 
the country. Although opposed to the abuses of that 
systerh, yet he saw that this blow would be fatal. 
He was in favor of preserving the system at pre- 
sent, inasmuch as it was necessary to the existing 
interests of the country. He went on to answer 
the Senator from South Carolina, who yesterday 
insisted that this was a struggle between Mr. Bid- 
die and the Government; that it was an attempt 'o 
recapture the deposites; that Mr. Biddle was try- 
ing to get control of the Government and of the po- 
litical institutions of the country. Now is that the 
proposition I have submitted? He denied that his 
bill proposed any such thing. The gentleman 
had treated the whole question as if it related to 
the Rank of the United States, and the restoration 
of the deposites to that institution. It did not re- 
late to that morethan to any other bank, nor to the 
deposites at all. 

Mr. CALHOUN explained, if the Government 
received the bank notes, they endorsed their credit, 
and the deposites would follow. 

Mr. RIVES said, then the objection did not ap- 
ply to his (Mr. R’s) bill, but to the existing law of 
the land.. The law directs the mode in which the 
depositaries shall be selected. He referred to the 
duties of the Secretary of the Treasary under the 





or 


ue 


ec- 
the 


law; yet the gentleman says the practical issue is 
whether the Bank of the United States shail have 
the deposites? Would Mr. Woodbury give them 
to that bank? He thought in very unlikely. He 
thought he could leave that issue to the Secretary 
with perfect confidence. He would protest 
azainst the ghost of the dead bank being paraded 
here for effect. A great deal had been said about 
arguments ad captandum. If there had been any 
such, it was this: all that had been said in re- 
relation to the deposites was gratuitous. His firm 
conviction was, that there could be no general re- 
sumption of specie payments without a simulta- 
neous movement; ali must resume at the same 
time. His great object in introducing his proposi- 
tion was to indicate a day for it, so that the banks 
may be prepared. Without that, the resumption 
cannot take place. 

He stood here as little subject to suspicion in re- 
gard to favoring the United States Bank as any 
gentleman here. The gentleman from South Car- 
o'ina signalizes his zeal as a new convert. In 
1816 he introduced and supported the bill for char- 
tering the Bank of the United States. He had been 
a firm and unflinching opponent of that institution. 
When that gentleman advocated a Bank of the 
United States in 34, he was opposing it. He hoped 


the gentleman would throw out no more appeals of 


that character. He had thrown out insinuations 
for effect, and then disclaimed their application. 
It appeared to him that the repetition of these fac- 
titious appeals showed the weakness of their cause. 
Are we children, that the gentleman endeavors to 
frighten us with the ghost of a Bank of the United 
States? No, sir. He hoped that Senators were 
too sensible of their position to be influenced by 
these scenic exhibitions. Let the gentleman show 
that there is any real foundation for the alarm 
about the banks recovering the Government de- 
posites, and not endeavor to excite groundless 
fears, and work upon our imaginations. 

But no ground had been alleged for these insi- 
nuations. They were altogether gratuitous. There 
was nothing in this proposition that favored the 
Bank of the United States more than any other 
bank. 

He begged leave to say a word or two to the 
gentleman from Missouri. He was thankful to 
him for the suggestion, that if he looked over his 
right shoulder he would see whom he was acting 
with, Let me tell that gentleman, that when I 
offer a proposition on this floor, I never think who 
will vote for or against it. If the gentleman sup- 
poses that I am to derive any support over my 
right shoulder, he knows more thanI do. I know 
one thing: | know who supported this bill before. 
I know that five-sixths of the friends of the admi- 
nisiration supported this bill. It was supported 
almost unanimously. That is all I know. I do 
not pretend to speculate as to who will vote for i: 
or against it. I had not the support of the gentle- 
man from Missouri, nor do I-expect it now, 
nor do I expect that of any other particu- 
lar gentleman. It is enough for me to be- 
lieve that it is essential to the best interests 
of the country. So far from seeing why his 
proposition should now be abandoned, he saw 
every thing to stimulate and urge him to bring 
it forward. It would be impossible that the bank- 
ing institutions should ever rise again, without a 
measure of this sort. They must lie prestrate. The 
people wished to see an end of this paper money, 
that the gentleman from South Carolina and the 
gentleman from Missouri so much deprecated. No 
one had a deeper sense of its danger than he had. 
We should never get rid of this evil, unless some 
measure of this character should be adopted. He 
was unwilling to go back to his constituents with- 
out having first done something for the relief of 
the country. He was unwilling that the American 
people should witness an adjournment of these 
bodies, without the passage of some measure of a 
healing and a salutary character, in regard to the 
currency of the country. He felt that it was ne- 
cessary to fix some day for the resumption of spe- 
cie payments by the banks before we go home, in 
order that the people might have an assurance of 
getting rid of that most horrible abomination, the 
Spurious or precarious substitates for money that 
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are now overrunning the land. But, in regard to 
the personal appeal of the Senator from Missouri, 
if I stand in a position which he _ indicates; 
if I am to look over theright shoulder for a 
guide or leader, will the honorable gentleman, 
oblige me by looking immediately in front 
of him, he will find his file-leader. [Mr. Cal- 
houn sits in front of Col. Benton.}] Now, that isa 
singular transposition of places, indeed. The ho- 
norable genueman from Missouri, who has so long 
taken the subject of the currency under his particu- 
lat care, is now content to furnish facts and hints 
for another leader. He had not looked for or sought 
any special support from any gentleman on that 
floor. He had not changed his position. If any 
gentleman supportee him, he presumed it would be 
trom patriotic motives. When the Sub-Treasury 
scheme was introduced into the House of Repre- 
sentatives in 1834, it received bat thirty-three votes, 
and only one of those was a friend of the adminis- 
tration; and this scheme was then denounced under 
the auspices, and in the name, of the administration 
as revolutionary, disorganizing, anti-republican— 
tending to enlarge the Executive power, and place 
in its hands the means of corruption. Believing 
now, as he did then, that such is the character and 
tendency of the measure, he adhered to the ground 
taken by the republican party in 1834; and he would 
use every weapon which reason andargument could 
furnish in opposition to it. He would freely co- 
operate with any party, orany individual, in resist- 
ing a scheme which he believed to be fatal to the 
best interests and happiness of the country; and in 
doing so, he did not consider himself as abandon- 
ing, but, on the contrary, maintaining, the true 
republican faith. 

Mr. CALHOUN said that, after his disclaimer 
yesterday, he was much surprised to find himself 
the object of a personal attack. He contended that 
the stand taken by him in the year 1834 would 
speak for itself. He rebutted, with much warmth 
the remarks of the Senator about his “‘zea/,” and 
identifying him with the Senator from Missiouri, 
and said the whole remarks were alike unworthy 
of the Senator and the State he represented. 

@n motion of Mr. CLAY, 

The Senate adjourned. 

HOUSE OF REPRESENTATIVES, 
Saturpay, September 23, 1837. 

Petitions and memorials were presented by 

Mr. MAY of I'linois. 

Mr. EWING of Indiana. 

» Messrs. BOND and TAYLOR of Ohio. 

Mr. HAYNES asked leave of the House to 
make a motion that from and after Monday next, 
the House shall meet at ten o’clock. 

Objection being made— 

Mr. HAYNES moved a suspension of the rules, 
which was agreed to, and the motion to meet at 
ten o’clock prevailed. 

Petitions and memorials were further presented 
by 

Messrs. DARLINGTON, MORRIS, McKEN- 
NAN, and OGLE of Pennsylvania. 

{[Mr. M. Morris of Pennsylviania presented the 
memorial of John Paxson, Charles Marquedant, 
and eighty others, eitizens of Bucks county in the 
State of Pennsylvania, remonstrating against the 
annexation of Texas to the United States. 

Messrs. MARVIN and LOOMIS of New York. 

Mr. TILLINGHAST of Rhode Island. 

Messrs. ADAMS and PARMENTER, of Mas- 
sachusetts, and 

Mr. FAIRFIELD of Maine. 

INQUIRY IN RELATION TO THE FLORIDA WAR. 

The House then proceeded to the unfinished bu- 
siness of the morning hour, which was the conside- 
ration of the following resolution, submitted by 
Mr. Wise on the 19th instant: 

Resolved, That a select committee be appointed 
by ballot to inquire into the cause of the Florida 
war, and into the causes of the delays and failures, 
and the expenditures which have attended the pro- 
secution of that war, and into the manner of its 
conduct, and the facts of its history generally; that 
the said committee have power to send for persons 
and papers, and that it have power to sit in the 
recess, and that it make report to the next session 
of Congress, 
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Mr. GLASCOCK had moved to amend the fore- 
going resolution’ by striking out all after the word 
** resolved,” aud insert the following: 

** That a select committee be appointed to inquire 
into the gause of the Florida war, and the causes of 
the extraardinary delays and failures, and the ex- 
penditures which have attended the prosecution of 
the same, and all the facts connected with its histo- 
ry generally; and that said committee have power 
to send for persons and papers.” 

The question immediately pending, was the mo- 
tien of Mr. Howarop to strike out the words “ that 
a select committee be appointed,” and insért ‘thes 
the Committee on Military Affairs be instructed.’ 

Mr. WISE said, when he came to Congress four 
years ago, and when he was first elected by the 
people of his district, he was the friend of power. 
He had not been here long before he found that 
power needed no friend; it was too strong already. 
He looked narrowly at the condition of the public 
institutions. He watched closely the enemies of 
the public institutions of this country, and he found 
that the chief enemy of those institutions was the 
consolidation of all power in the hands of the Rxe- 
cutive. He looked at the public domain, the rich- 
est inheritance which any nation was ever gifted 
with, and he saw that all these riches were at the 
disposal of the President. He saw this power so 
exercised that the new States were at the bidding of 
the Executive. He looked at all the other 
sources of power, at all the little springs 
and all the large fountains, and he saw them all 
pouring into the hands of the Executive. He 
looked at the public press, and he found that it 
belonged to the Executive, and a greater power 
still he found to consist in the appoimtment and 
removal of officers. All this, and more than this, 
he saw concentrated into the hands of one man. 
It was true that some check was provided in the 
Constitution, by giving Congress the control of the 
public purse; but between his first election and 
the time of taking his seat here, the President, 
through the power of appointment to, and removal 


from, office, seized,upon the custody and control of 


the public money; and, instead of Congress con- 
trolling him, he had the control of Congress 
through the removing and appointing power. 
In consequence of these important and exten- 
sive powers offences must need come, and these 
offences were corruption, dictation, and oppres- 
sion. This was not mere theory that offences 
must come; for he found a party with the max- 
im, when he come here, that to the victors belong- 
ed the spoils in full practice. He was not long here 
before he was undeceived, and he then declared that 
he was no longer the friend of power. He then 
set himself to work to diminish this power, by ex- 
posing its abuses. It wasa sacred duty which he 
owed to his country; and he took it upon himself, 
disregarding every personal risk to which he might 
expose himself. It was trne, he foresaw the diffi- 
culties which any man would have to encounter, 
who should undertake to beard the lion of power 
in his den. It was necessary that corruption should 
be exposed; and how was it to be exposed? The 
House of Representatives, the grand inquest of the 
nation, he took to be the proper place to expose it, 
as the responsibility rested there. He then took 
upon himself this task, but not alone: there was 
another individual, who was now absent, connected 
with him; and with a fixed resolution in their 
minds, they commenced the work, regardless of all 
difficulties and dangers. They knew who the 
enemies Of the institutions of their country 
were, and they estimated the enemies of those 
institutions as more dangerous than a fo- 
reign foe. He wished to be permitted to say 
of that absent friend, that he was more than a 
companion: he was powerful in intellect, eloquent, 
magnanimous and brave; and stretch as he would 
in zeal, reach as he would in mighty energy, to 
keep by that friend’s side, his onward march was 
such that he could not keep pace with him. That 
man was Balie Peyton of Tennessee, than whom 
amore generous, honorable or high minded man 
never lived. The difficulties and dangers of their duty 
were constantly compelling them to throw themse®ves 
on the spears of power andits parasites. Thetrath 
had to be told boldly, bravely and unflinchingly. 
In making their charges, they were frequently met, 
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and had charges hurled back against them, but they 
received them as became honorable men. They 
never made personal charges wantonly; and when 
general party charges were hurled back at them, 
they never received them as personal to themselves. 
They met all personal charges as became them, for 
they had put their hand to the plough and it was 
not for them to turn back. When assaulted, 
they returned the assault. They never had 
been personally attacked but once, by any of the 
favorites of power, although he doubted not 
that the resolution to do so had oft times been 
formed. He had seen those persons march to a cer- 
tain line boldly, but they never came over it. It 
was true, however, that he never desired to meet 
them, as he always wished to avoid personal con- 
flict. either in the House or out of it. General at- 
tacks on his party he could meet as well as any 
o‘her gentleman; and although he had no desire to 
hive personal conflicts, personal attacks, whenever 
made, either on himself or his absent friend from 
Teonessee, should be met in that determined 
sp..it with which he had entered upon the dis- 
charee of this déty to his country. He was induced 
fo make these remarks in consequence of the gene- 
ral declaration-—for general declaration he must 
call it, made by the gentleman from Mississippi on 
yesterday. He knew not whether the declaration 
was intended as personal to his friend from Ten- 
nessee, or himself, or not; but the remark was cer- 
tainly true in its terms. The gentleman remarked 
that the scenes enacted in the rooms of the inves- 
ligaling committées last session, were disgraceful 
to the committee, disgraceful to the United States, 
and disgraceful! to the nation. 

Now, he perfectly agreed with the gentleman from 
Mississippi in that general remark. The scenes 
enacted in the investigating committee rooms were 
the committee, disgraceful to th 
House, and diseraceful to the nation. Such scenes 


disgraceful te 


never were exhibited before inthis Capitol, and he 
hope at they pever again would be enacted. Sir, 
they were al! scenes perfectly exhibiting servility tu 
Executive power. He (Mr. W.) saw scenes en- 
acted in both those committees which were enough 
to convince him of the corruptions of the Govern- 
ment. He saw the majorities of those committees 


stooping before the power of the Executive, bowing 
at the will of the President; covering up all the 


abuses that had been charged against the Govern- 
ment, and directly sanctioning them. We saw a 
ene in this House that was disgraceful to the last 
Congress, and to the last House of Representatives. 
The very person who was charged as connected 
with the Exseutive in wasting the public money, 
and bribing and corrupting the public mind, con- 
tumaciously refused to appear before the commit- 
tee and testify, and this House sustained him in 
hat conduct. 

He concurred most fully with the gentleman 
from Mississippi that the scenes enacted in those 
committees were disgraceful to the House, and 
two of the members of the majority of the com- 
mittee of whichjhe was chairman, have been most 
signally rebuked, in consequence thereof. They 
have been condemned by the voice of the people, 
and are left at home. By looking over the list, it 
would be found that there was but two here out of 
the six, who were the majority of that com- 
mittee. 

In relation to the remarks of the gentleman from 
Mississippi, he took none of them to himself as 
personal, nor did he think any of those remarks as 
applicable to his friend from Tennessee. If he 
did, or if it was really apparent that those re- 
marks were intended for him, or his friend, or 
whenever he or his friend were charged as the au- 
thors of the disgrace of these scenes, or whenever 
any disgraceful conduct was charged to him or his 
friend, he would say to the man who uttered the 
charge, that in his foul throat he lied! 


Mr. GHOLSON wished to be understood as not 
making any personal allusion in his remarks to the 
gentlemen from Tennessee, (Mr. Peyton,) as it 
never was his custom to make any remarks to ap- 
ply to persons who were not ina position to defend 
themselves. 

As to the gentleman from Virginia, (Mr. Wise,) 
he might take the remarks he had made on this 


Subject on yesterday as they were delivered, and 
Make a personal application of them if he chose; he 
Was not responsible for the publication as it ap- 
peared in the Globe of yesterday, not having 
seen the report of yesterday’s remarks before 
they went to press; the gentleman from Virgi- 
nia (Mr. Wise) might take the remarks he 
had made just as they were made, and make 
what use of them he pleased; he repeated 
again, that scenes did take place in the commit- 
tee rooms which were disgraceful to Congress and to 
the country; but in making this remarks, he differed 
from the gentleman from Virginia in bel eving that 
the investigation threw any disgrace upon the late 
administration. He had not been able, for the life 
of him, to discover, after a close examination of 
the testimony adduced, that any disgrace could at- 
tach to the late administration. Although it had 
been repeated again and again by the gentleman 
from Virginia, that corruption did exist in the ad- 
ministration, he (Mr. G.) had not been able to dis- 
cover it. The gentleman had said that a disgrace- 
ful scene took place in the House at the time; the 
majority of the House sustained a witness who re- 
fused to appear before one of the investigating com- 
mittees. Now Mr. G. believed that the late House 
sustained that witness, because they believed that 
it would be doing injustice to him to send him be- 
fore a committee; whose chairman had treated him 
in the manner the chairman of that committee had 
treated the witness. 


A certain difficulty had taken place before ano- 
ther committee;fr which the chairman of that com- 
mittee took a part, and in consequence of this 
difficulty, as he (Mr. G.) understood, the majority 
of the House would not force the witness before 
his committee. He considered that the circum- 
stances of the case fully warranted the House in 
naking this decision, and he justified their conduct 
on that occasion. ‘Then, was this a disgraceful 


| scene? Was ita disgraceful scene for the Ameri- 


can Congress to protect an American ciiizen? If 
so, Mr. S. was satisfed to take his share of the 
disgrace. The witness (Mr. Whitney) was a 
freeman, and entitled to all the rights and privi- 
lezes of an American citizen; and as much en- 
titled to protection as the gentleman from 
Virginia or any other gentleman. He had 
before said that he knew nothing of Whitney per- 
sonally, and what he knew of him from reputation 
was rather calculated to make an unfavorable than 
a favorable impression on his mind in relation to 
that individual; because he was charged with being 
in league with the banks in Mississippi, which 
banks, and those that sustained them, were his 
(Mr. G’s) political enemies—the enemies of the peo- 
ple—and sustained by the party to which the gen- 
tleman from Virginia belonged. Yet, notwith- 
standing these banks were owned and controlled 
by the whigs, they were denominated here the pet 
banks ‘tof the Government.” He repeated here 
that those banks in Mississippi were opposed to the 
administration, and opposed to the election of him- 
self and his colleague (Mr. Claiborne.) This 
House was to be looked upon, according to the 
doctrine of the gentleman from Vircinia, as 
enacting disgrace, because it has sustained an 


American citizen, in a stand he had taken in not ap- 


pearing before a committee, whose chairman had 
made violent charges against him. It was easy to 
make charges, but it was difficult to prove them. The 
gentleman from Virginia no doubt believed all the 
charges he had made against this individual, but 
he denied that he had proved them. He knew 
Whitney as the agent of one of the banks alluded 
to, but further than this he knew ‘him not, nor did 
he care what his character or conduct had been ; 
he viewed him only as an American citizen, and as 
such he had rights secured by the Constitution, 
that those in power had no right to take from him. 
He considered it a duty to protect every individual 
until the charges brought against him be proved. 
Surely he did not look upon this as bowing at the 
footstool of power to protect this individual under the 
circumstances of the case. If it was so, however, he 
was ready to take his share of the responsibility. 
He cared not what charges gentlemen might make 
against him; he came there the representative of an 
independent and of a magnanimous people, who 


were not to be deterred from the support o 
ministration which they believed acted in —., 
dance with the republican principles contained in 
the Constitution, by the denunciations of any set of 
men, or any party. He had not changed his mind 
since he came to this House. He had not seen 
the corruptions of which the gentleman from Vir. 
ginia had spoken. And he had not changed his 
political opinions since he came here. He had not 
discovered those corruptions, and until he did dis. 
cover them, he saw no reason for changing his po- 
litical opinions. When he had the evidence of 
them presented to him, then it would be time enough 
to change the opinions he entertained when he en- 
tered this House. When that occurred, he could 
return and tell his constituents the cause of his 
change, and if they went with him be it so; but 
until he made this discovery, he should continue to 
support the party he had heretofore supported. 

The gentleman from Virginia tells us that he 
has discovered that the new States were at the bid- 
ding of the President. Now he (Mr. G.) repre. 
sented one of those new States, and he would take 
the liberty of informing that gentleman that it was 
neither at the bidding of the President nor of the 
monarch of bank rags. Although they sustained 
the late President and his administration, they did 
so because they looked upon that administration as 
acting in accordance with republican princi- 
ples. This was the reason they sustained that ad- 
ministration, and not because they were bought 
up. If they could be bought up, they would be 
bought up by the banks. It was the banks that 
bought up men, and not the administration. 
Wherever you find the influence of banks existing 
to any extent, there you will find the arisiocracy of 
wealth opposed to the democracy of numbers; and 
wherever you find gentlemen who have worshipped 
the golden calf, you will find that they have aban- 
doned the good old republican doctrines, and ery 
out Joud and long against the party in power, and 
those who sustain it. The only persons in the 
State he represented who were violently opposed to 
the administration, were those who, like the gentle- 
man from Virginia, claim to possess all the talent, 
all the decency, and all the worth of the country. 

The genleman from Virginia further char- 
ges the democratic party with being sustain- 
ed by a corrupt press. Now if the press had 
become corrupt, it had become universally cor- 
rupt, and if the press in favor of the adminis- 
tration was corrupted by the administration, the 
press of the opposition was corrupted in the same 
ratio by the opposition party, who had the com- 
mand cf nearly all the wealth in the country. A 
large majority of the presses of the country, so far 
as his observation extended—and in the State of 
Mississippi two to one—were opposed to the admi- 
nistration, and this arose, in his opinion, from the 
fact that the wealth of the country was to be found 
in the ranks of the opposition. The press, then, 
with all its corruptions, is against us, if it is cor- 
rupt. He denied the charge unconditionally, that 
the new States had been bought up by the adminis- 
tration, and it was an insult to the people 
of the new States to make this charge. If 
the gentleman from Virginia represented a constitu- 
ency that would be bought up or bribe, he had 
nothing to say to it; but for himself and his col- 
league, (Mr. Claiborne] he claimed to represent an 
intelligent, independent people, who would not, nor 
could not, be bought up either by the Government 
or the banks; and who were not to be frightened 
by the cries of the gentleman and his party from 
the even tenor of their ways. 

Mr. LOOMIS considered the remarks of the 
gentleman from Virginia as an unjust attack upon 
the absent members of the House With regard 
to the gentleman from Rhode Island [Mr. Pearce; 
he had nothing to say, but left him to be noticed 
by those who had succeeded against him in that 
State. In regard to the gentleman from New 
York, [Mr. Mann] however, he must tell the gen- 
tleman that he was entirely mistaken, as he was 
not left out in the manner alluded to by the gentle- 
man from Virginia, but remained at home in pri- 
vate life, of his own choice. 

Mr. WISE said there were four members of the 
majority of that committee, who were not here 
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